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SUMMARY OF: State of Alaska, Single Audit for the Fiscal Year Ended June 30, 2020  
 
PURPOSE OF THE REPORT 
 
This report summarizes our review of the State of Alaska’s basic financial statements and the 
State’s compliance with federal laws and regulations in the administration of approximately 
$4.7 billion of federal financial assistance programs. The audit was conducted in accordance 
with auditing standards generally accepted in the United States of America and Government 
Auditing Standards, issued by the Comptroller General of the United States. It also complies 
with the federal Single Audit Act Amendments of 1996 and the related United States Office 
of Management and Budget Uniform Guidance. 
 
The report contains an opinion on the basic financial statements of the State of Alaska for  
FY 20, findings and recommendations on financial and compliance matters, auditor’s reports 
on internal controls and compliance, the Schedule of Expenditures of Federal Awards, and the 
Summary Schedule of Prior Audit Findings. 
 
REPORT CONCLUSIONS 
 
With the exception of General Fund rents and royalties and Note 2 relating to the State’s 
Constitutional Budget Reserve Fund, the basic financial statements for the State of Alaska are 
fairly presented in accordance with accounting principles generally accepted in the United 
States of America.  
 
With the exception of the Bureau of Land Management Fire Suppression program, the 
Coronavirus Relief Fund, the Temporary Assistance for Needy Families program, the 
Children’s Health Insurance program, and the Medicaid cluster, the State has substantially 
complied with the applicable laws and regulations in the administration of its major federal 
financial assistance programs. The report does contain findings regarding material 
noncompliance with the provisions of laws and regulations, and material weaknesses and 
significant deficiencies in the State’s internal control over financial reporting and internal 
control over federal compliance. 
 



ALASKA STATE LEGISLATURE   DIVISION OF LEGISLATIVE AUDIT 

FINDINGS AND RECOMMENDATIONS 
 
This report contains 94 findings, of which 41 are unresolved issues from last year. Some of the 
recommendations made in this report require significant changes in procedures, additional 
resources, or a shifting of priorities and, therefore, may take more than one year to implement. 
The Summary Schedule of Prior Audit Findings in Section III identifies the current status of 
prior financial and federal program related audit findings not resolved as of June 30, 2020.
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Sec. 37.13.010. Alaska permanent fund. 
 
(a) Under art. IX, sec. 15, of the state constitution, there is established as a separate 
fund the Alaska permanent fund. The Alaska permanent fund consists of 

(1) 25 percent of all mineral lease rentals, royalties, royalty sale proceeds, net 
profit shares under AS 38.05.180 (f) and (g), and federal mineral revenue sharing 
payments received by the state from mineral leases issued on or before  
December 1, 1979, and 25 percent of all bonuses received by the state from mineral 
leases issued on or before February 15, 1980; 
 

(2) 50 percent of all mineral lease rentals, royalties, royalty sale proceeds, 
net profit shares under AS 38.05.180 (f) and (g), and federal mineral revenue 
sharing payments received by the state from mineral leases issued after  
December 1, 1979, and 50 percent of all bonuses received by the state from mineral 
leases issued after February 15, 1980; and… 
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Information Center
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STATE OF ALASKA 
Notes to the Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended June 30, 2020 

Note 1:  Purpose of the Schedule 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit 
Requirements for Federal Awards (Uniform Guidance) requires a schedule of expenditures of federal awards 
showing total federal financial assistance for the period covered in the financial statements.  Each federal 
financial assistance program must be identified by its assistance listing number, formerly known as the 
Catalog of Federal Domestic Assistance (CFDA) number.  When the assistance listing information is not 
available, another federal identifying number is used. 
 
Note 2:  Significant Accounting Policies 
A. Reporting Entity - The accompanying schedule includes the federal financial assistance programs 

administered by the State of Alaska for the fiscal year ended June 30, 2020.   
 
B. Basis of Accounting – The schedules were prepared using the modified accrual method of accounting.  

Some amounts presented in these schedules may differ from amounts presented in, or used in the 
preparation of, the basic financial statements.  Negative amounts shown on the Schedule represent 
adjustments or credits made in the normal course of business to amounts reported as expenditures in 
prior years. 

 
C. Basis of Presentation - The accompanying schedule presents expenditures of federal awards for each 

federal financial assistance program in accordance with the Uniform Guidance.  Federal program titles 
are reported as presented in the federal assistance listing (formerly known as the CFDA listing) 
whenever possible. 

 
Expenditures of Federal Awards - As defined in the Uniform Guidance, federal financial assistance 
means assistance provided by a federal agency in the form of grants, loans, loan guarantees, property 
(including donated surplus property), cooperative agreements, interest subsidies, insurance, food 
commodities, or direct appropriations.  However, it does not include direct federal cash assistance to 
individuals.  Federal financial assistance includes awards received directly from federal agencies, or 
indirectly through other units of state and local government and private nonprofit agencies.  
 
Program Clusters – The OMB Compliance Supplement identifies programs to be considered clusters of 
programs for auditing purposes.  These clusters consist of related programs that share common 
compliance requirements. 

 
Note 3:  Indirect Cost Rate 
The State of Alaska has elected not to use the 10-percent de minimis indirect cost rate allowed under the 
Uniform Guidance. 
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STATE OF ALASKA 
Notes to the Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended June 30, 2020 

Note 4:  Federal Surplus Property Program 
All assistance provided to the Federal Surplus Property Program is in the form of donations of excess property 
to the Department of Administration, Division of General Services.  In FY2020 the State processed federal 
property valued at $12,754,322 donors acquisition cost.  For Uniform Guidance purposes, the donated 
property is valued at 22.47% of donors cost for 07/01/2019 – 09/30/2019, and 23.34% for 10/01/2019 – 
06/30/2020.  This is the expenditure amount shown on the schedule as $2,946,331.  The ending inventory 
on June 30, 2020, carried at the donors' acquisition cost was $2,393,165.  (CFDA 39.003) 
 
Note 5:  WIC Rebates  
During FY2020, the Department of Health and Social Services (DHSS) earned cash rebates of $3,435,581 
from infant formula manufacturers on sales of formula to participants in the WIC Program.  Rebate 
contracts with infant formula manufacturers are authorized by 7 CFR 246.16(a) as a cost containment 
measure.  Rebates represent a reduction of expenditures previously incurred for WIC food benefit costs.  
Applying the rebates received to such costs enables DHSS to extend program benefits to approximately 
4,638 more persons than could have been served this fiscal year in the absence of the rebate contract.  The 
number of additional persons provided benefits was determined by dividing the total amount of program 
benefits by the total annual case load to determine average individual benefits.  Total rebate dollars were 
then divided by the average benefit, determining the increased food instruments issued.  This result is 
divided by 12 months.  (CFDA 10.557) 
 
The U.S. Department of Agriculture requires a cash basis approach for reporting WIC rebates on the 798 
reports; however, food benefits continue to be reported on the accrual basis.  Based on the FY2020 WIC 
798 report, the infant formula rebates were $3,435,580 resulting in additional clients served totaling 4,638.  
All other reporting requirements for the WIC 798 are the same. 
 
Note 6:  Loans 
A. Federal Family Education Loan Program (FFELP) - FFELP loans are governed by the Higher 

Education Act (Act).  The Act provides for federal: (a) insurance or reinsurance of eligible loans, (b) 
interest subsidy payment to eligible lenders with respect to certain subsidized loans (Stafford and 
Consolidation), and (c) special allowance payments (net of excess interest) paid by the Secretary of the 
U.S. Department of Education to holders of eligible loans.  FFELP loan guarantees outstanding at year 
end were $40,545,612.  Claim payments in the amount of $2,208,051 were received during the fiscal 
year.  (CFDA 84.032L) 

 
B. Economic Adjustment Assistance Revolving Loan Fund - The U.S. Department of Commerce 

funds the Economic Adjustment Assistance Revolving Loan Fund (RLF) for the Department of 
Commerce, Community, and Economic Development.  The RLF is used for business lending in Alaska.  
The federal share of the RLF as of June 30, 2020, totals $7,492,444 and is comprised of the following 
balances: $5,239,556 in loans outstanding, $2,250,897 in cash and investments, $1,990 in administrative 
expenses, and $0 in loans written off during the FY2020.  The new loans disbursed in FY2020 and 
current year administrative expenses total $2,415,631.  (CFDA 11.307) 



III - 35 

STATE OF ALASKA 
Notes to the Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended June 30, 2020 

 
C. Federal Direct Student Loans –The University of Alaska is responsible for the performance of certain 

administrative duties with respect to the Federal Direct Student Loan Program.  Amounts relating to 
this program are not included in the University's basic financial statements.  Loans distributed to 
students at the University under this program (CFDA 84.268) during the year ended June 30, 2020 are 
summarized as follows: 

 Amount Disbursed
Direct Subsidized Loan $ 12,962,077
Direct Unsubsidized Loan    22,233,729
Direct PLUS Loan     2,470,558
   Total: $ 37,666,364

 
Note 7:  Unemployment Insurance 
Federal participation in FY2020 Unemployment Insurance benefits was $385,347,331 of which 
$380,571,400 was funded by the federal CARES Act.  Federal participation for program administration was 
$26,159,970 of which $1,593,389 was funded by the UI Emergency Administrative Grant for program 
administration during the pandemic.  UI benefits paid by the State during FY2020 were $199,036,531.  
(CFDA 17.225) 
 
Note 8:  Petroleum Violation Escrow 
The U.S. Department of Energy programs were funded in part by Petroleum Violation Escrow (PVE) 
funds.  These expenditures are not included in the Schedule of Expenditures of Federal Awards.  PVE 
funds represent the State of Alaska's share of settlement proceeds in various lawsuits between the Federal 
Government and oil producers.  During the year ended June 30, 2020, no amounts were expended by the 
Alaska Housing Finance Corporation in support of Department of Energy programs.  (CFDA 81.041)  
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Department of Administration 
AMANDA HOLLAND, ACTING COMMISSIONER 

 
10th Fl. State Office Building 

P.O. Box 110200 
Juneau, Alaska  99811-0200 

Main:  (907) 465-2200 
Fax: (907) 465-2135 

www.doa.alaska.gov 
 

Summary Schedule of Prior Audit Findings 
Fiscal Year Ended June 30, 2020 

 
 

Report: 02-40012-12 

Finding Number:  31 
Fiscal Year: 2011 
Initial Finding Year: 2011 
 
Federal Agency: USDHS 
State Agency:  DMVA 
 
CFDA:  97.036 
Questioned Costs:  None  

Prior Audit Finding: 
The DMVA DAS director should develop and implement procedures to ensure 
Federal Funding Accountability and Transparency Act (FFATA) reports are 
submitted. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding does not warrant further action in accordance with 2 CFR 
200.511(b)(3). 

Report: 02-40013-13 

Finding Number:  32 
Fiscal Year: 2012 
Initial Finding Year: 2011 
 
Federal Agency: USDHS 
State Agency:  DMVA 
 
CFDA:  97.036, 97.067 
Questioned Costs:  None  

Prior Audit Finding: 
DAS’ director should develop and implement procedures to ensure Federal 
Funding Accountability and Transparency Act (FFATA) reports are submitted 
timely and accurately. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 02-40012-12 #31.  Please refer to the updated response on 
finding 02-40012-12 #31. 

Report: 02-40014-14 

Finding Number:  33 
Fiscal Year: 2013 
Initial Finding Year: 2011 
 
Federal Agency: USDHS 
State Agency:  DMVA 
 
CFDA:  97.036, 97.067 
Questioned Costs:  None  

Prior Audit Finding: 
The Division of Administrative Services (DAS) director should develop and 
implement procedures to ensure Federal Funding Accountability and 
Transparency Act (FFATA) reports are accurately submitted. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 02-40012-12 #31 and finding 02-40013-13 #32.  Please refer 
to the updated response on finding 02-40012-12 #31. 
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STATE OF ALASKA 
Summary Schedule of Prior Audit Findings 

Fiscal Year Ended June 30, 2020 
 

Finding Number:  2014-025 
Fiscal Year: 2014 
Initial Finding Year: 2011 
 
Federal Agency: USDHS 
State Agency:  DMVA 
 
CFDA:  97.036, 97.039, 97.067 
Questioned Costs:  None 

Prior Audit Finding: 
The Division of Administrative Services’ (DAS) director should develop and 
implement procedures to ensure Federal Funding Accountability and 
Transparency Act of 2006 (FFATA) reports comply with federal reporting 
requirements. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 02-40012-12 #31, finding 02-40013-13 #32 and finding 02-
40014-14 #33.  Please refer to the updated response with finding 02-40012-12 
#31. 

Finding Number:  2015-023 
Fiscal Year: 2015 
Initial Finding Year: 2015 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767 
Questioned Costs:  None 

Prior Audit Finding: 
Management should reconcile program revenue and expenditures as part of the 
SEFA preparation process to ensure amounts reported are based on current 
year eligible expenditures and all reconciling items are clearly identified and 
documented. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2015-026 
Fiscal Year: 2015 
Initial Finding Year: 2015 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS should update its policies and procedures to more clearly define a 
“timely” redetermination of Medicaid eligibility.  DHSS should also strengthen 
controls around their application processing procedures to ensure all initial 
applications are processed within the required time frame. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2015-028 
Fiscal Year: 2015 
Initial Finding Year: 2015 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.778 
Questioned Costs:  $64 

CFDA:  93.767 
Questioned Costs:  $7 

Prior Audit Finding: 
DHSS should implement/enhance procedures that allow for review of manually 
priced claims. 
 
Status/corrective action planned/reasons for no further action: 
DHSS partially resolved the finding.  The Division of Health Care Services 
(HCS) will continue to administer its corrective action plan with Conduent to 
ensure the fiscal agent reprocesses claims with pricing errors.  The department 
anticipates this finding will be corrected in FY2021. 
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Fiscal Year Ended June 30, 2020 
 

Finding Number:  2015-030 
Fiscal Year: 2015 
Initial Finding Year: 2015 
 
State Agency:  DLWD 
Financial statement finding 

Prior Audit Finding: 
DLWD’s DAS’ director should work with the department’s finance office to 
improve accounting for UCF activity. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2015-033 
Fiscal Year: 2015 
Initial Finding Year: 2015 
 
Federal Agency: USDOD 
State Agency:  DMVA 
 
CFDA:  12.401 
Questioned Costs:  $1,273 

Prior Audit Finding: 
DVMA’s Army Guard Facilities Maintenance Division (ARNG FMD) 
operations manager and administrative services director (ASD) should provide 
for the training and monitoring of staff to ensure personal service expenditures 
are accurately charged to federal programs. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2016-007 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The state accountant should ensure procedures are followed to accurately report 
financial activity of the Statutory Budget Reserve Fund (SBRF) and the 
Constitutional Budget Reserve Fund (CBRF). 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  Procedures for treatment of lapsing 
and duplicate appropriations for governmental reserve calculations were 
updated for the FY2020 CAFR process.  Additional procedures are being 
strengthened to ensure accurate calculation of the year-end draw between CBRF 
and GF by FY2021. 

Finding Number:  2016-012 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF’s director should implement strong system configuration management 
controls. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially resolved.  DOF believes that verification and 
validation procedures are being followed and performed to the best of our 
ability with current staff.  In order to improve going forward, we will adjust our 
procedures to include the following: (1) insert email documentation into the 
WIKI migration and (2) attempt to acquire (or assign) additional staff to provide 
verification, validation, and approval.  The Department anticipates completion 
by January 2022. 
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Fiscal Year Ended June 30, 2020 
 

Finding Number:  2016-013 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The state accountant should ensure revenues are consistently and accurately 
classified in the CAFR. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is unresolved.  DOF made various changes to the revenue 
process that addressed some of the issues noted in prior years; however, revenue 
procedures will be updated in order to fully address the revenue classification 
errors.  DOF will update procedures to correct this finding by August 31, 2021.

Finding Number:  2016-014 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The state accountant should improve procedures to accurately report capital 
assets. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is unresolved.  While DOF did make updates to the 
procedures that addressed some of the issues noted in prior years, certain 
issues still remain.  DOF will address these issues by updating procedures 
and continuing to work with departments to properly report capital 
assets.  DOF will update procedures to correct this finding by August 31, 
2021. 

Finding Number:  2016-015 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The state accountant should ensure year-end revenue accruals reported in the 
CAFR are recorded to the correct fiscal year, are valid, and are properly 
supported. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  DOF worked with its contractor to 
automate the process of recording year-end revenue accruals related to 
receivables to ensure accuracy.  This process was completed in July 2020. 

Finding Number:  2016-017 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The Division of Retirement and Benefits’ (DRB) director should ensure the 
financial audits of the retiree and health funds are performed timely. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  The FY2020 financial statement audits 
for all DRB retiree systems and health funds were completed timely for 
inclusion in the FY2020 CAFR. 
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Finding Number:  2016-031 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.778, 93.767 
Questioned Costs:  Indeterminate 

Prior Audit Finding: 
We recommend that the Division of Public Assistance (DPA) should continue 
to leverage technology and update work processes to ensure timely processing 
of eligibility redeterminations.  
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA implemented an Electronic 
Document Management (EDM) system and continues updating its processes 
and procedures.  Due to the implementation of the emergency COVID-19 
public health emergency protocols and temporary regulatory changes, DHSS 
anticipates this finding will be resolved in FY2021. 

Finding Number:  2016-032 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.778, 93.767 
Questioned Costs:  $0 

Prior Audit Finding: 
We recommend that the Division of Public Assistance (DPA) provide training 
on new processes highlighting the importance of utilizing case notes to 
document income verification.  
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA updated its refresher training, 
including income calculation and verification processes.  The division continues 
to provide agency wide training on updated work processes.  The division is 
strengthening its case note written guidance pertaining to all avenues checked 
for income verification.  DHSS anticipates this finding will be resolved in 
FY2021. 

Finding Number:  2016-033 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.778, 93.767 
Questioned Costs:  Indeterminate 

Prior Audit Finding: 
We recommend that the Division of Public Assistance (DPA) provide training 
on system changes and how to create audit trails for income verification.  
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA updated its refresher training, 
including income calculation and verification processes.  The division continues 
to provide agency wide training on updated work processes.  The division is 
strengthening its case note written guidance pertaining to all avenues checked 
for income verification.  DHSS anticipates this finding will be resolved in 
FY2021. 

Finding Number:  2016-034 
Fiscal Year: 2016 
Initial Finding Year: 2015 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  10.551, 10.561, 93.268, 
93.568, 93.658, 93.767, 93.778 
Questioned Costs:  $0 

Prior Audit Finding: 
We recommend the Finance and Management Services (FMS) Deputy Director 
continue to develop, test, and implement procedures that would allow for the 
accurate preparation and reconciliation of the amounts to be reported on the 
SEFA. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2015-023.  Please refer to the updated response on finding 
2015-023. 
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Finding Number:  2016-035 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  10.551, 10.561, 93.268, 
93.568, 93.658, 93.767, 93.778 
Questioned Costs:  $0 

Prior Audit Finding: 
We recommend that the Department of Administration, Division of Finance 
(DOF) and the Department of Health and Social Services (DHSS) work 
together to improve information system change management controls. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is resolved in accordance with 2 CFR 200.511(b)(3). 

Finding Number:  2016-038 
Fiscal Year: 2016 
Initial Finding Year: 2015 
 
State Agency:  DLWD 
Financial statement finding 

Prior Audit Finding: 
DLWD’s DAS director should work with the department’s finance office to 
improve accounting for UCF activity. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2015-030.  Please refer to the updated response on finding 
2015-030. 

Finding Number:  2016-040 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
Federal Agency: USDOL 
State Agency:  DLWD 
 
CFDA:  17.225 
Questioned Costs:  None 

Prior Audit Finding: 
DLWD’s Employment and Training Services division (DET) director should 
strengthen procedures to ensure that Employment and Training Administration 
(ETA) 227 quarterly reports are accurately and fully supported by the 
accounting records. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DLWD implemented an updated 
reconciliation in June 2019.  The updated reconciliation did not fully provide 
support for all lines of the ETA.  In February 2020, DLWD staff developed a 
verification report for the reconciliation of the ETA 227, however, due to the 
onset of the COVID-19 pandemic, it was not tested prior to the end of the 
fiscal year.  The use of the validation report will commence in January 2021 with 
the submission of the fourth quarter 2020 ETA 227 report. 
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Finding Number:  2016-056 
Fiscal Year: 2016 
Initial Finding Year: 2016 
 
State Agency:  DOTPF 
Financial statement finding 

Prior Audit Finding: 
DOTPF’s ASD director should improve procedures to accurately report capital 
assets. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  

Despite continued staffing shortages, and a significant delay before resumption 
of data entry in IRIS was allowed, DOT&PF has made significant progress in 
correcting errors identified by Legislative Audit (DLA) in prior years.  In some 
cases, corrections in IRIS were not possible due to system limitations, but the 
Division of Finance (DOF) was made aware of these issues, and workarounds 
were put into place.  In these instances, fixed asset modification (FM) 
documents were entered that explain the issue and include the attached 
workaround guidance from DOF. 

Procedures have been written and are utilized and updated as needed.  The 
Department’s processes and procedures have been shared with DOF and DLA. 

A contractor was hired to perform an analysis and identify needed corrections 
to fixed assets which had not yet been reviewed by Legislative Audit.  The 
majority of the identified corrections were successfully entered into IRIS, 
besides those restricted by the above-mentioned IRIS system limitations. 

This audit finding is anticipated to be resolved by 02/2021. 

Finding Number:  2017-002 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Procedures were inadequate to ensure Constitutional Budget Reserve Fund 
financial activity was accurately reported in the Comprehensive Annual 
Financial Report (CAFR). 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-007.  Please refer to the updated response on finding 
2016-007. 

Finding Number:  2017-003 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
The Department of Administration has not implemented a comprehensive 
policy for configuration management. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-012.  Please refer to the updated response on finding 
2016-012. 

Finding Number:  2017-004 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
Government-wide governmental activities revenue in the draft Statement of 
Activities contained numerous classification errors totaling $230.1 million. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-013.  Please refer to the updated response on finding 
2016-013. 
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Finding Number:  2017-005 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Multiple government-wide governmental activities capital asset errors were 
identified in the draft CAFR financial statements. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-014.  Please refer to the updated response on finding 
2016-014. 

Finding Number:  2017-006 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
Multiple errors were identified related to the accrual of revenue and the 
calculation of deferred inflows of resources. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-015.  Please refer to the updated response on finding 
2016-015. 

Finding Number:  2017-008 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
Government-wide governmental activities net position related to long-term 
debt in the amount of $67.3 million was not properly classified in the FY2017 
draft CAFR. 
 
Status/corrective action planned/reasons for no further action: 
The audit finding was fully corrected.  Procedures were updated in FY2020 to 
address this classification issue. 

Finding Number:  2017-009 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
Material internal control weaknesses exist with the State’s new payroll system, 
IRIS-Human Resources Management module. 
 
Status/corrective action planned/reasons for no further action: 
This finding is partially resolved.  Competing priorities have impeded the 
Division’s ability to sufficiently address this finding in FY2020.  DOF will 
require departments to take corrective actions to address this weakness.  The 
remaining item will be resolved with the IRIS-HRM upgrade to version 4.0 
scheduled to be completed by March 2022. 

Finding Number:  2017-011 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
The financial audits of the pension and health funds were not completed timely. 
 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-017.  Please refer to the updated response on finding 
2016-017. 
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Finding Number:  2017-012 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding  

Prior Audit Finding: 
Several departments inaccurately reported federal awards expended on the 
FY2017 schedule of expenditures of federal awards; inaccurately reported pass-
through expenditures; and subrecipient amounts were not supported by the 
accounting records. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The instructions for the federal 
schedule have been updated and given out to departments.  DOF also created 
a federal schedule kickoff training video for all departments that went over the 
Federal Reporting process.  DOF will further update procedures to give clearer 
instructions regarding accurately reporting federal expenditures.  This will be 
completed by June 30, 2021. 

Finding Number:  2017-013 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA, 
USDOT, USDOE, USDHHS 
State Agency:  DOA 
 
CFDA:  10.557, 10.558, 10.U08 
10.U09, 20.106, 84.010, 93.563 
93.659, 93.667, 93.767, 93.775, 
93.777, 93.778, 93.959 
Questioned Costs:  Indeterminate 

Prior Audit Finding: 
The FY2017 annual statewide cost allocation plan (SWCAP) has not been 
federally approved. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  Both the FY2017 and FY2018 
SWCAP have been approved.  The FY2019 and FY2020 have been submitted 
to the federal cost center approver for review and acceptance.  The FY2020 
SWCAP will not be reviewed and approved until the FY2019 SWCAP is fully 
reviewed and approved.  Until the federal cost center approver can catch up 
with the reviews, the State will continue to be behind in obtaining current 
SWCAP approvals. 

Finding Number:  2017-020 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DOR 
Financial statement finding  

Prior Audit Finding: 
The Department of Revenue inaccurately reported federal awards expended on 
the department’s FY2017 schedule of expenditures of federal awards. 
 
Status/corrective action planned/reasons for no further action: 
This finding is partially resolved.  DOR staff developed written procedures for 
preparing the SEFA.  The written procedures will be updated to include 
corrected reporting parameters and will be communicated to staff preparing the 
SEFA in FY2021. 

Finding Number:  2017-022 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDHHS 
State Agency:  DOR 
 
CFDA:  93.563 
Questioned Costs:  None 

Prior Audit Finding: 
The Child Support Enforcement program’s quarterly financial report for 
September 30, 2017 contained errors. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  Written instructions have been 
completed and submitted to the Division of Legislative Audit for review on 
12/23/2019. 
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Finding Number:  2017-030 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDOE 
State Agency:  DEED 
 
CFDA:  84.010 
Questioned Costs:  $63,259 

Prior Audit Finding: 
DEED did not maintain evidence that staff reviewed the amount of 
unexpended FY2016 Title IA federal funding, to ensure no more than 15% of 
each LEA’s award was carried over into FY2017.  Additionally, DEED did not 
maintain required copies or other evidence to demonstrate waivers were issued 
for some LEAs that had carryover funds exceeding the 15% limit. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  The last school district with excess carry-
over from FY2019 into FY2020 was approved for a waiver on 08/03/2020. 

Finding Number:  2017-034 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DHSS 
Financial statement finding  

Prior Audit Finding: 
DHSS inaccurately reported federal awards expended on its FY2017 schedule 
of expenditures of federal awards (SEFA), which resulted in over-reporting 
federal awards by approximately $48 million.  Additionally, pass-through 
amounts to other state agencies were erroneously omitted from the SEFA, and 
subrecipient totals for some programs were not supported by the accounting 
records. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  FMS Deputy Director will strengthen 
its written procedures manual to include steps for the reporting expenditures 
on the modified accrual basis when completing the report.  The department 
anticipates this audit finding will be fully corrected in FY2021. 

Finding Number:  2017-035 
Fiscal Year: 2017 
Initial Finding Year: 2015 
 
Federal Agencies: USDA and 
USDHHS 
State Agency:  DHSS 
 
CFDA:  10.557, 93.659, 93.667, 
93.775, 93.767, 93.777, 93.778, 
93.959 
Questioned Costs:   
Not determinable 

Prior Audit Finding: 
Procedures developed and implemented by DHSS were not adequate to enable 
an accurate reconciliation of program expenditure details to total expenditures 
presented on the SEFA. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2015-023 and finding 2016-034.  Please refer to the updated 
response on finding 2015-023. 
 

Finding Number:  2017-042 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
One transaction was paid at a rate which differed from what was required in the 
supporting schedules and regulations. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 



III - 47 

STATE OF ALASKA 
Summary Schedule of Prior Audit Findings 

Fiscal Year Ended June 30, 2020 
 

Finding Number:  2017-043 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:   
Not determinable 

Prior Audit Finding: 
DHSS does not have consistent monitoring processes in place to review the 
eligibility determinations. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-031, 2016-032 and 2016-033.  Please refer to the 
updated response on findings 2016-031, 2016-032 and 2016-033. 
 

Finding Number:  2017-048 
Fiscal Year: 2017 
Initial Finding Year: 2015 
 
State Agency:  DLWD 
Financial statement finding 

Prior Audit Finding: 
DLWD’s assessed fraud penalties were recorded as reductions to expenses 
rather than revenues to the fund.  The fraud penalties receivable account had a 
negative balance and year-end transactions to clear the Unemployment 
Compensation Fund suspense receipts liability account were not processed. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2015-030 and finding 2016-038.  Please refer to the updated 
response on finding 2015-030. 

Finding Number:  2017-052 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
State Agency:  DMVA 
Financial statement finding  

Prior Audit Finding: 
The Department of Military and Veterans Affairs inaccurately reported pass-
through expenditures for a few programs on the department’s FY2017 schedule 
of expenditures of federal awards. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The Finance Officer developed 
written procedures over the preparation and review of the FY2020 SEFA 
Reports.  Updated procedures will be developed and implemented for the 
FY2021 SEFA Reports to include a process for identifying amounts passed 
through to subrecipients. 

Finding Number:  2017-055 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08 
Questioned Costs:  $484,065 

CFDA:  10.U09 
Questioned Costs:  None 

Prior Audit Finding: 
Multiple DNR timesheets were not supported by the federally required OF-288 
form; lacked the required written justification for hours worked in excess of 16 
hours or 2:1 work-rest ratio; did not match the OF-288 timesheets; were not 
signed by an employee; and/or recorded additional compensation during travel 
status without adequate support. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is not corrected.  Forestry management will be updating the 
CY 21 Alaska Incident Business Management Handbook to change the 
requirements of the OF-288, considering an electronic timesheet process, and 
providing training at its Spring and Fall conferences that includes an emphasis 
on timesheet preparation and competitive procurement practices.  Forestry 
management is working with the federal agency to resolve questioned costs. 
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Finding Number:  2017-056 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08 
Questioned Costs:  $67,936 

CFDA:  10.U09 
Questioned Costs:  None  

Prior Audit Finding: 
DNR billed unallowable aviation offset indirect costs to the U.S. Department 
of Agriculture, USFS fire suppression program. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding has been partially corrected.  Forestry management is working 
with the federal agency to resolve the questioned costs. 

Finding Number:  2017-057 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08 
Questioned Costs:  $2,244 

CFDA:  10.U09 
Questioned Costs:  None  

Prior Audit Finding: 
Some DNR timesheets for the U.S. Forest Service Fire Suppression program 
were inaccurately calculated. 
 
Status/corrective action planned/reasons for no further action: 

Agency Response – Department of Natural Resources:  This finding is 
partially corrected, DNR management continues to work closely with DOA-
DOPLR in coordinating policies and procedures for the timesheet process.  
Forestry management is working with the federal agency to resolve questioned 
costs. 
 
Agency Response – Department of Administration:  This audit finding was 
fully corrected.   

Finding Number:  2017-058 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08, 10.U09 
Questioned Costs:  None 

Prior Audit Finding: 
System control deficiencies were identified during the review of DNR’s 
emergency firefighter time system. 
 
Status/corrective action planned/reasons for no further action: 

Agency Response – Department of Natural Resources:  The audit finding 
is partially corrected.  In FY2021 Forestry management will update the 
employee clearance checklist.  Forestry management will maintain a list of 
Forestry users with access to the EFF system and inform DNR-IT through the 
employee clearance checklist of employees’ terminated access to the system.  
DNR management is currently looking at another payroll system option, 
considering the EFF system that is maintained in the state mainframe shall 
inevitably terminate.  DNR Forestry is venturing into the DEC’s CRITTS (Cost 
Recovery, Invoicing, and Time Tracking System).  As of July 2020, selective 
Forestry staff have been provided access to the CRITTS test environment, to 
assess if the system will be a suitable structure for Forestry. 
 
Agency Response – Department of Administration:  This audit finding was 
fully corrected.   
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Finding Number:  2017-059 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08 
Questioned Costs:  $186,556 

CFDA:  10.U09 
Questioned Costs:  None  

Prior Audit Finding: 
DNR billed administrative overhead costs that were not identified as program 
expenditures in the State’s accounting system.  Additionally, some direct 
expenditures included in DNR’s FY2017 bill-for-collection were not supported 
by the State’s accounting records. 
 
Status/corrective action planned/reasons for no further action: 
The audit finding is partially corrected.  Thorough review of the audit trails 
ensuring that all expenses are allowable costs and supporting documents are in 
place.  Forestry management will document the procedures for processing 
administrative costs to ensure that expenditures are identified in the state 
accounting system.  Forestry management will work with federal agency to 
resolve the remaining questioned costs of $11,556. 

Finding Number:  2017-060 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08, 10.U09 
Questioned Costs:  None 

Prior Audit Finding: 
DNR’s procurement of aircraft rentals did not comply with State procurement 
laws. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding has been fully corrected.   

Finding Number:  2017-068 
Fiscal Year: 2017 
Initial Finding Year: 2016 
 
State Agency:  DOTPF 
Financial statement finding  

Prior Audit Finding: 
DOTPF’s FY2017 capital assets reported to the Division of Finance contained 
significant errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-056.  Please refer to the updated response on finding 
2016-056. 

Finding Number:  2017-073 
Fiscal Year: 2017 
Initial Finding Year: 2017 
 
Federal Agency: USDOT 
State Agency:  DOTPF 
 
CFDA:  20.106 
Questioned Costs:  None 

Prior Audit Finding: 
Multiple AIP financial reports prepared by DOTPF contained significant 
reporting errors. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially resolved.  The errors from the prior year finding 
were corrected but current year testing identified new errors which resulted 
DOT&PF to re-examine the processes and procedures of the Certification 
Activity Tracking System reports.  Incorrect formulas within the Excel 
workbooks mistakenly accounted for airports that were non-reportable to the 
analysis.  DOT&PF has redeveloped and enhanced the formulas within the 
Excel workbooks to ensure that accurate financial data are stated.  The audit 
finding will be fully corrected in FY2021. 
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Finding Number:  2018-001 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Testing of the FY2018 draft Comprehensive Annual Financial Report (CAFR) 
identified the year-end draw from the Constitutional Budget Reserve Fund 
(CBRF) to the general fund was not accurately calculated, including the 
repayment presentation required by Article IX, Section 17(d) of the Alaska 
Constitution. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-007 and 2017-002.  Please refer to updated response on 
finding 2016-007. 

Finding Number:  2018-002 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Division of Finance’s (DOF) director has not developed and implemented a 
comprehensive policy for configuration management of its accounting and 
reporting systems. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-012 and 2017-003.  Please refer to updated response on 
finding 2016-012. 

Finding Number:  2018-003 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
An evaluation of DOA’s State payroll system controls identified several internal 
control weaknesses.   
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-009.  Please refer to updated response on finding 2017-
009. 

Finding Number:  2018-004 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Internal control weaknesses were identified over logical access to DOA’s State 
accounting system. 
 
Status/corrective action planned/reasons for no further action: 
This finding is partially resolved.  Competing priorities have impeded the 
Division’s ability to sufficiently address this finding in FY2020.  DOF will work 
with necessary division to identify a process resolve this issue.  The Department 
anticipates completion by April 2022. 

Finding Number:  2018-005 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF’s director lacks needed assurance over the Integrated Resource 
Information System (IRIS) contractor’s internal control procedures and 
processes. 
 
Status/corrective action planned/reasons for no further action: 
This finding is unresolved.  DOF is currently renegotiating its contract with its 
contractor to include the needed assurance over internal control procedures and 
processes.  This will be resolved in January 2022. 
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Finding Number:  2018-006 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Government-wide governmental activities revenues in the draft FY2018 
Statement of Activities contained numerous classification errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-013 and 2017-004.  Please refer to updated response on 
finding 2016-013. 

Finding Number:  2018-007 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The capital asset accounts on the draft FY2018 government-wide governmental 
activities Statement of Net Position and related footnote five contained multiple 
significant errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-014 and 2017-005.  Please refer to updated response on 
finding 2016-014. 

Finding Number:  2018-008 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
General fund revenues and deferred inflows of resources were significantly 
misstated in the FY2018 draft CAFR. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-015 and 2017-006.  Please refer to updated response on 
finding 2016-015. 

Finding Number:  2018-009 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF accountants did not properly classify net position related to long-term 
debt in the draft FY2018 government-wide governmental activities Statement 
of Net Position. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-008.  Please refer to updated response on finding 2017-
008. 

Finding Number:  2018-010 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The audit of the Alaska National Guard and Alaska Naval Militia Retirement 
System (NGNMRS) FY2018 financial statements could not be completed by an 
outside auditor (OA).  
 
Additionally, FY2018 financial statement audits for the Deferred Compensation 
Plan, Supplemental Benefits System, Public Employees Retirement System, 
Judicial Retirement System, Teachers Retirement System, and Group Health 
and Life Fund were received on November 21, 2018, approximately seven 
weeks after the audits were required to be submitted to DOF.  The Retiree 
Health Fund audit was issued December 5, 2018, approximately nine weeks late. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-017 and 2017-011.  Please refer to updated response on 
finding 2016-017. 
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Finding Number:  2018-015 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DOR 
Financial statement finding 

Prior Audit Finding: 
Revenues eligible for transfer to the Constitutional Budgetary Reserve Fund 
(CBRF) were not transferred during FY2018 and revenues that should have 
remained in the CBRF were moved to the general fund. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is unresolved.  The Tax Division disagrees with this finding.  
We continue to rely on the legal analysis done by the Attorney General’s office 
in 2018 which concluded that tax payments from oil and gas tax returns that are 
amended because of a tariff change that is the result of a settlement between a 
regulatory agency and pipeline owner are not to be transferred to the CBRF. 

Finding Number:  2018-017 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
State Agency:  DOR 
Financial statement finding 

Prior Audit Finding: 
There was no evidence that supervisory review of DOR’s Schedule of 
Expenditures of Federal Awards (SEFA) was performed prior to submission.  
In addition, DOR’s instructions for SEFA preparation included report filters 
that were not accurate for financial reporting. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-020.  Please refer to updated response on finding 2017-
020. 

Finding Number:  2018-022 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
State Agency:  DHSS 
Financial statement finding 

Prior Audit Finding: 
There was no evidence that supervisory review of DHSS’ Schedule of 
Expenditures of Federal Awards (SEFA) was performed prior to submission to 
the Department of Administration (DOA).  In addition, there was no evidence 
the federal expenditure data reported in the SEFA was verified for 
completeness. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-034.  Please refer to updated response on finding 2017-
034. 

Finding Number:  2018-025 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHSS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Testing of 60 Medicaid recipients who received Medicaid benefits during 
FY2018 identified eight renewal applications were not processed within 12 
months as required by federal regulation.  Furthermore, documentation was not 
available to support the recertification of one Medicaid recipient. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA implemented an Electronic 
Document Management (EDM) system and continues updating its processes 
and procedures.  Due to the implemented emergency COVID-19 public health 
emergency protocols and temporary regulatory changes, DHSS anticipates this 
finding will be resolved in FY2021. 
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Finding Number:  2018-026 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHSS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS’ information technology (IT) staff did not perform biennial system 
security reviews of the EIS during FY2018. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  FMS Information Technology 
Services continues to update the security plan.  The department implemented 
specialized software and are addressing the results of the plans risk assessments.  
Agency IT resources were adversely impacted by the COVID public health 
emergency and were re-directed to support emergency support efforts.  The 
department anticipates this finding will be resolved in FY2021. 

Finding Number:  2018-027 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS’ IT staff did not properly limit user access to the eligibility system during 
FY2018. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  FMS Information Technology 
Services, in collaboration with the Director of Public Assistance, implemented 
automated workflow using the department Helpdesk system to request, 
approve, implement, and document information system access requests. 

Prior to the state payroll conversion to the Human Resource Management 
(HRM) system the department had access to an ALDER report with year-to-
date personnel changes and it was a critical resource relied on by the department 
to successfully identify employee changes in a timely and cost-effective manner.  
A similar report has not yet been made available by payroll services of the 
Department of Administration and since the department has over 3,000 
employees this report is key to comply with ISP 171 section 5.4.3. Changing and 
Disabling/Removing User Accounts.  

Other corrective action being implemented includes verification of third-party 
access agreements, including any memorandum of understanding; 
strengthening departmental policy by establishing a one-year limit with a 
reauthorization requirement for third party users; formalizing notification 
procedures and account profile selection; and pursuing the clean-up of existing 
accounts.  The department anticipates the finding to be resolved in FY2022. 
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Finding Number:  2018-028 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA: 93.558  

Questioned Costs:  $1,072 
(known); likely questioned 
costs exceeding $25,000 

Prior Audit Finding: 
Four of the 40 TANF applications tested (10 percent) were not processed 
within 30 days.  Additionally, 21 of 40 (53 percent) TANF recipient case files 
tested lacked documentation supporting the request and use of the income and 
benefit information through the Income Eligibility and Verification System 
(IEVS) for determining eligibility and benefits. 
 
Eight eligibility errors were identified in testing a random sample of 40 FY2018 
TANF recipient applications. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA continues to provide training 
on program requirements and is strengthening its review processes.  DPA 
implemented an electronic document management system to automate access 
to case documentation and improve processing timelines of eligibility 
determinations and redeterminations.  DHSS anticipates this finding will be 
resolved in FY2021. 

Finding Number:  2018-030 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  None 

Prior Audit Finding: 
Eight of 27 TANF cases tested (30 percent) had inaccurate information 
reported in the ACF-199 data file.  Additionally, six of 27 TANF cases tested 
(22 percent) reported work participation activities in the ACF-199 data file that 
were inaccurate, unsupported, or unverified. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  During FY2020, DPA established a 
statewide case review team and have established case review guidelines to 
increase accurate and verified system data.  However, due to the COVID-19 
public health emergency, DHSS had to implement protocols and temporary 
regulatory changes that resulted in delays to existing work.  The department 
anticipates this finding will be resolved in FY2021. 

Finding Number:  2018-031 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.575 
Questioned Costs: $6,650 
(known); likely questioned costs 
exceeding $25,000 
 
CFDA: 93.596 
Questioned Costs:  None 

Prior Audit Finding: 
Nine calculation errors (15 percent) were identified in testing 60 FY2018 CCDF 
program beneficiary payments.  Eligibility staff of DHSS’ Child Care Program 
Office (CCPO) and grant subrecipient staff used incorrect pay factors (seven 
instances) and incorrect pay information (two instances) when determining 
monthly earned income. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 
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Finding Number:  2018-032 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.575, 93.596 
Questioned Costs:  None 

Prior Audit Finding: 
FY2018 testing of 60 CCDF program beneficiaries identified five instances 
(eight percent) where eligibility redeterminations were performed by CCPO or 
subrecipient staff prior to the minimum 12-month standard required by the 
federal grant. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2018-033 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.575, 93.596 
Questioned Costs:  None 

Prior Audit Finding: 
DPA staff did not sufficiently monitor FY2018 subrecipients.  Annual risk 
assessments for all six CCDF subrecipients were not performed as required by 
federal regulations.  In addition, monitoring activities outlined in division policy 
and procedure manuals were not performed as required. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2018-038 
Fiscal Year: 2018 
Initial Finding Year: 2015 
 
State Agency:  DLWD 
Financial statement finding 

Prior Audit Finding: 
Multiple deficiencies in accounting for FY2018 unemployment compensation 
fund (UCF) activity were identified.  DLWD staff did not process an FY2018 
year-end transaction to clear the UCF suspense receipts liability account.  In 
addition, DLWD staff incorrectly recorded monthly and year-end entries to the 
State’s accounting system (IRIS) for FY2018 unemployment insurance (UI) 
benefit expenses, fraud penalties, benefit overpayments and allowance for 
doubtful accounts. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2015-030, 2016-038 and 2017-048.  Please refer to updated 
response on finding 2015-030. 

Finding Number:  2018-046 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
State Agency:  DMVA 
Financial statement finding 

Prior Audit Finding: 
DMVA staff lacks department specific written procedures for preparing the 
Schedule of Expenditures of Federal Awards (SEFA).  Further, there was no 
evidence that supervisory review of DMVA’s FY2018 SEFA was performed 
prior to submission to the Department of Administration (DOA).   
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-052.  Please refer to updated response on finding 2017-
052. 
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Finding Number:  2018-047 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOD 
State Agency:  DMVA 
 
CFDA:  12.401 
Questioned Costs:  $46,954 

Prior Audit Finding: 
DMVA’s management did not ensure the State’s accounting system was 
updated for changes made to the FFY 17 federally certified Facilities Inventory 
and Support Plan (FISP). 
 
Status/corrective action planned/reasons for no further action: 
The audit finding was fully corrected. 

Finding Number:  2018-048 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOD 
State Agency:  DMVA 
 
CFDA:  12.401 
Questioned Costs:  $1,675 

Prior Audit Finding: 
Three of 60 FY2018 NGMOMP timesheets tested (five percent) were entered 
into the State’s accounting system with incorrect coding.  Three of 25 personal 
service adjustments tested found three adjustments (12 percent) were 
inaccurate.  One adjustment was recorded at the funding profile level, which 
identifies whether an expenditure is federal or state, instead of at the program 
level, which allows the expenditure to be charged to the correct federal program.  
Two adjustment errors were related to quarterly centralized personnel plan 
allocations which incorrectly omitted one position in the calculation.  
 
Status/corrective action planned/reasons for no further action: 
This audit finding is fully corrected.   

Finding Number:  2018-050 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOD 
State Agency:  DMVA 
 
CFDA:  12.401 
Questioned Costs:  None 

Prior Audit Finding: 
The audit reviewed a random sample of nine procurement files and one file (11 
percent) did not have documentation to support a notice of intent to award was 
sent to all bidders.  Additionally, one judgmentally selected procurement file did 
not have documentation that the solicitation was publicly noticed.  A review of 
the State’s Online Public Notices System found that no public notice was issued 
for the solicitation.  Further, a review of 18 procurement files found 14 files (78 
percent) did not contain evidence that staff verified the contractor was not 
suspended or debarred in the federal System of Award Management (SAM).   
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected.  Procedures and checklists were formally 
implemented in November 2019.  However, due to lack of oversight by 
supervisors, facilities maintenance office procedures and checklists were not 
fully enforced during FY2020.  In FY2021, management will ensure supervisors 
provide adequate oversight and a sample of files will be reviewed by supervisors.

Finding Number:  2018-051 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDHS 
State Agency:  DMVA 
 
CFDA:  97.036 
Questioned Costs:  None 

Prior Audit Finding: 
A review of all four FY2018 Disaster Grants program subrecipients obligating 
award documents (OAD) found the documents did not include all federally 
required information. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is fully corrected.   
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Finding Number:  2018-053 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DNR 
Financial statement finding 

Prior Audit Finding: 
DNR did not transfer to the Alaska Permanent Fund (APF) all dedicated 
mineral lease revenues received during FY2018. 
 
Status/corrective action planned/reasons for no further action: 
DNR disagrees with Finding 2018-053.  We continue to rely on the legal analysis 
by the Attorney General’s office, dated November 9, 2018, which concluded 
that the adjustments made to FY2018 deposits to the Permanent Fund were 
appropriate. 

Finding Number:  2018-054 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DNR 
Financial statement finding 

Prior Audit Finding: 
Royalty revenues eligible for transfer to the Constitutional Budgetary Reserve 
Fund (CBRF) were not transferred during FY2018 and revenues that should 
have remained in the CBRF were moved to the general fund. 
 
Status/corrective action planned/reasons for no further action: 
DNR disagrees with Finding 2018-054.  We continue to rely on the legal analysis 
by the Attorney General’s office in 2018 which concluded that payments related 
to the FERC settlements were not to be transferred to the CBRF.  DNR was 
directed by the Department of Law to not send the General Fund Portion of 
the FERC adjustments to CBRF. 

Finding Number:  2018-057 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08 
Questioned Costs:  None 
 
CFDA:  10.U09 
Questioned Costs:  $154,056 
 
CFDA:  10.U10 
Questioned Costs:  $8,968 

Prior Audit Finding: 
Testing of FY2018 personal service expenditures (60 State personnel 
timesheets) charged to the USFS Fire Suppression program identified multiple 
instances of noncompliance including lack of the federally required OF-288 
timesheets, unsigned timesheets, State timesheet hours that did not match 
federal timesheets, unsigned hazard pay forms, work-rest ratio violations, and 
unallowable compensation for meal breaks and shift differential pay on travel 
days. Testing of 60 emergency firefighter (EFF) timesheets identified missing 
employee signatures. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-055.  Please refer to updated response on finding 2017-
055. 

Finding Number:  2018-058 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U08, 10.U09, 10.U10 

Questioned Costs:  Indeterminate 

Prior Audit Finding: 
DOA’s Division of Personnel (DOP) management lacks adequate review 
procedures over the manual calculations necessary for processing DNR’s 
Division of Forestry timesheets. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2017-057.  Please refer to updated response on finding 2017-
057. 
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Finding Number:  2018-059 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U09 
Questioned Costs: $31,067 
 
CFDA:  10.U10 
Questioned Costs:  $11,526 

Prior Audit Finding: 
The audit identified two function (fire) codes in the State accounting system 
that were assigned an incorrect federal program. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is not corrected.  At the end of FY2020, DNR’s Support 
Services Division implemented a new method of fire transfers to accurately 
record fire expenses to the proper federal agency.  The new procedure is being 
re-evaluated to determine if accuracy issues are due to ownership changes after 
re-appropriation ends or require procedural changes.  Forestry management is 
working with the federal agency to resolve questioned costs. 

Finding Number:  2018-060 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDA, USDOI 
State Agency:  DNR 
 
CFDA:  10.U08, 10.U09, 
10.U10, 15.U04, 15.U05, 
15.U06, 15.U07 
Questioned Costs:  None 

Prior Audit Finding: 
Testing a random sample of FY2018 non-personal services expenditures 
charged to the USFS Fire Suppression program (60 transactions) and the BLM 
Fire Suppression program (60 transactions) identified 10 transactions 
authorized by DNR’s Division of Forestry staff lacking an appropriate 
delegation of authority. 
 
Status/corrective action planned/reasons for no further action: 
This finding is not corrected.  In FY2021 the delegation forms were updated, 
and Forestry management will continue to provide training to staff regarding 
responsibilities in approving and processing transactions for payment. 

Finding Number:  2018-061 
Fiscal Year: 2018 
Initial Finding Year: 2017 
 
Federal Agency: USDA, USDOI 
State Agency:  DNR 
 
CFDA:  10.U09, 15.U05, 15.U07 
Questioned Costs:  None 

Prior Audit Finding: 
The audit identified nine aircraft rental agreements and seven emergency 
equipment rental agreements not in compliance with the competitive bidding 
process outlined in the State procurement code.  In addition, the audit identified 
five vendors were selected without a competitive procurement process or were 
paid at rates higher than allowed by the contracts. 
 
Status/corrective action planned/reasons for no further action: 
This finding is partially corrected.  The innovative competitive procurement 
process for aircraft rental offers was implemented.  Forestry started with 
innovative competitive procurement process for emergency equipment rental 
agreements in CY2020 fire season and will ensure the process is followed for 
the CY2021 fire season.  Forestry management will provide competitive 
procurement training at the Spring and Fall conferences. 
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Finding Number:  2018-062 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOI 
State Agency:  DNR 
 
CFDA:  15.U04, 15.U06 
Questioned Costs:  None 
 
CFDA:  15.U05 
Questioned Costs:  $57,604 
 
CFDA:  15.U07 
Questioned Costs:  $53,886 

Prior Audit Finding: 
Testing of FY2018 personal service expenditures (60 State personnel 
timesheets) charged to the BLM Fire Suppression program identified multiple 
instances of noncompliance including lack of the federally required OF-288 
timesheets, unsigned timesheets, State timesheet hours that did not match 
federal timesheets, unsigned hazard pay forms, work-rest ratio violations, and 
unallowable compensation for meal breaks and shift differential pay on travel 
days. Testing of 60 EFF timesheets identified missing employee signatures. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is not corrected.  Forestry management will be updating the 
CY21 Alaska Incident Business Management Handbook to change the 
requirements of the OF-288, considering an electronic timesheet process, and 
providing training at its Spring and Fall conferences that includes an emphasis 
on timesheet preparation and competitive procurement practices.  Forestry 
management is working with the federal agency to resolve questioned costs. 

Finding Number:  2018-064 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOI 
State Agency:  DFG 
 
CFDA:  15.605 
Questioned Costs:  $160,075 
 
CFDA:  15.611 
Questioned Costs:  $265,336 

Prior Audit Finding: 
DFG’s FY2018 indirect cost rate calculation contained multiple errors. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected pending resolution of questioned costs.

Finding Number:  2018-065 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
Federal Agency: USDOI 
State Agency:  DFG 
 
CFDA:  15.605, 15.611 
Questioned Costs:  None 

Prior Audit Finding: 
Ten of 24 covered transactions tested for suspension and debarment failed to 
meet federal requirements. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected.  DFG management is reevaluating the 
process for suspension and debarment review of vendors that are not required 
to go through the standard procurement process.  Corrective action for updates 
to SAM.gov and self-certification review is still a work in progress.  DFG 
expects to have the updated process in place and implemented by October 31, 
2020. 
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Finding Number:  2018-069 
Fiscal Year: 2018 
Initial Finding Year: 2016 
 
State Agency:  DOTPF 
Financial statement finding 

Prior Audit Finding: 
Detailed testing of DOTPF’s input of FY2018 capital assets into IRIS identified 
numerous errors; and a comparison of DOTPF’s FY2017 audited CIP and IF 
capital asset spreadsheets to FY2018 IRIS CIP and IF capital asset inventories 
identified errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2016-056 and 2017-068.  Please refer to updated response on 
finding 2016-056. 

Finding Number:  2018-070 
Fiscal Year: 2018 
Initial Finding Year: 2018 
 
State Agency:  DOTPF 
Financial statement finding 

Prior Audit Finding: 
The Alaska International Airport System (AIAS) FY2018 financial statement 
audit was issued and provided to DOF on December 12, 2018, approximately 
10 weeks after the deadline established by DOF. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected.   
 
The Division of Finance has worked with AIAS to develop improved ALDER 
WTB and other reports to assist in timelier FY2020 and future audits 
commencement and completion. 
 
AIAS continues coordination and exchange of required financial data with 
DOA to assist both parties in preparing the annual financial statements in a 
timely manner. 

Finding Number:  2019-001 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Testing of the FY2019 draft Comprehensive Annual Financial Report (CAFR) 
identified the year-end financial reporting of activity between the constitutional 
budget reserve fund (CBRF) and the general fund (GF) was not accurately 
calculated, including the repayment presentation required by Article IX, Section 
17(d) of the Alaska Constitution. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-007, 2017-002 and 2018-001.  Please refer to updated 
response on finding 2016-007. 

Finding Number:  2019-002 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Division of Finance’s director has not developed and implemented a 
comprehensive policy for configuration management of its accounting and 
reporting systems. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-012, 2017-003 and 2018-002.  Please refer to updated 
response on finding 2016-012. 
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Finding Number:  2019-003 
Fiscal Year: 2019 
Initial Finding Year: 2017 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
An evaluation of DOA’s state payroll system controls identified significant 
internal control weaknesses. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2017-009 and 2018-003.  Please refer to updated response 
on finding 2017-009. 

Finding Number:  2019-004 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Internal control weaknesses were identified over logical access to DOA’s state 
accounting system 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-004.  Please refer to updated response on finding 2018-
004. 

Finding Number:  2019-005 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF’s director does not require the state accounting system (IRIS) contractor 
to provide an independent annual assurance review of internal controls and 
processing. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-005.  Please refer to updated response on finding 2018-
005. 

Finding Number:  2019-006 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
Government-wide governmental activities revenues in the draft FY2019 CAFR 
Statement of Activities contained numerous classification errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-013, 2017-004 and 2018-006.  Please refer to updated 
response on finding 2016-013. 

Finding Number:  2019-007 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The capital asset accounts on the draft FY2019 government-wide governmental 
activities Statement of Net Position and related footnote five contained 
significant errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-014, 2017-005 and 2018-007.  Please refer to updated 
response on finding 2016-014. 

Finding Number:  2019-008 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF does not have adequate procedures in place to accrue GF revenue in the 
correct fiscal year. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-015, 2017-006 and 2018-008.  Please refer to updated 
response on finding 2016-015. 
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Finding Number:  2019-009 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
GF revenues and expenditures reported in the FY2019 draft CAFR were 
materially misstated. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  Staff has been adequately trained, 
procedures have been updated, and management will not allow for any plugs to 
be submitted in the FY2020 draft CAFR. 

Finding Number:  2019-010 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF accountants did not properly report the Alaska Energy Authority (AEA) 
as a major component unit in the draft FY2019 CAFR. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  DOF has updated procedures for 
identifying major component units for CAFR reporting and will ensure they are 
performed timely. 

Finding Number:  2019-011 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
DOF staff completed the FY2019 draft CAFR on December 10, 2019, with 
known errors in multiple GF accounts exceeding one billion dollars. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  In order to work towards a timely CAFR, 
DOF has hired a State Accountant, had DOF accountants staff attend 
governmental accounting training, updated procedures, and retained all 
permanent staff from prior year. 

Finding Number:  2019-012 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DOA 
Financial statement finding 

Prior Audit Finding: 
The Alaska International Airport System’s (AIAS) independent audit was issued 
on December 9, 2019, for inclusion in the CAFR, approximately seven weeks 
after the agreed upon deadline. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected.  DOF has provided AIAS with the 
financial reports needed to conduct their audit in a timely manner. 

Finding Number:  2019-017 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
State Agency:  DOR 
Financial statement finding 

Prior Audit Finding: 
Revenues eligible for transfer to the constitutional budget reserve fund (CBRF) 
were not transferred during FY2018 and FY2019, and revenues that should 
have remained in the CBRF were moved to the general fund (GF). 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-015.  Please refer to updated response on finding 2018-
015. 
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Finding Number:  2019-018 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DOR 
Financial statement finding 

Prior Audit Finding: 
Auditors requested access to DOR oil and gas production tax-related 
settlement/appeal files to verify the proper usage of oil and gas production tax 
credit certificate amounts in the settlement of oil and gas production taxes.  
Auditors were denied access to the requested settlement/appeal files during the 
audit fieldwork period by DOR management.  Consequently, auditors were 
unable to reasonably determine the appropriate financial statement impact of 
identified oil and gas production tax credit certificate issues. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is unresolved.  The Tax Division disagrees with this finding.  
Consistent with the terms of engagement for the audit, action taken upon the 
legal advice provided by the Department of Law constitutes reasonable 
assurance that an agency has complied with the law.  The closing agreements 
provided were signed by the Commissioner of Revenue and the Attorney 
General, as are all closing agreements [AS 43.05.060 and AS 43.05.070].  The 
signature of the Attorney General on the closing agreements constitutes 
reasonable assurance that the closing agreements reviewed by the Departments 
of Law and Revenue complied with law in the settlements.  The department 
would have made additional closing agreements available had they been 
requested earlier in the process.  Given the signature of the Attorney General 
on the closing agreements and the broad powers of the Attorney General to 
settle matters under AS 44.23.020(b), the requests for other settlement 
documents, outside of the closing agreements, to evaluate “proper usage” did 
not have any legitimate audit purpose and would have disclosed attorney-client 
privilege and attorney work product privilege information.  Because these 
documents serve no legitimate audit purpose, the lack of the documents should 
not be a basis for any finding.  You should confer with the Department of Law 
directly if you have further questions on its legal position regarding settlement 
documents.  Subject to and without waiving any of the foregoing, the Tax 
Division will make its settlement files, except for any and all attorney-client 
communications, available for inspection by the Division of Legislative Audit 
upon reasonable notice. 

Finding Number:  2019-019 
Fiscal Year: 2019 
Initial Finding Year: 2017 
 
State Agency:  DOR 
Financial statement finding 

Prior Audit Finding: 
DOR’s instructions for preparing the FY2019 Schedule of Expenditures of 
Federal Awards (SEFA) included inaccurate report filters for financial reporting 
which were not identified during the review process. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2017-020 and 2018-017.  Please refer to updated response 
on finding 2017-020. 
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Finding Number:  2019-023 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOE 
State Agency:  DEED 
 
CFDA:  84.027, 84.173 
Questioned Costs:  None 

Prior Audit Finding: 
The amount of FY2018 state financial supported reported in the federal fiscal 
year (FFY) 2019 Special Education Cluster (SEC) funding application was 
understated by $262,883. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-024 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOE 
State Agency:  DEED 
 
CFDA:  84.027, 84.173 
Questioned Costs:  None 

Prior Audit Finding: 
Seven of seven FY2019 SEC subrecipient grant award documents tested did not 
include the federal award date.  Additional analysis determined this condition to 
be systemic and therefore all 54 Local Educational Agencies (LEA) awarded 
SEC funds in FY2019 were not notified of the federal award date. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-025 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DHSS 
Financial statement finding 

Prior Audit Finding: 
Testing of seven DHSS FY2019 construction in progress (CIP) assets recorded 
into the state accounting system (IRIS) identified the following errors: 
• Three assets should have been expensed as the costs did not qualify as 

capital assets. 
• Two assets were completed in prior fiscal years, but not transferred to the 

correct capital asset account. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was not corrected.  FMS staff turnover and program 
responses needed to address the COVID-19 pandemic delayed the agency’s 
corrective action.  FMS is updating its processes and procedures based on 
outreach to the state accountant within the Department of Administration, 
Division of Finance.  The agency is also developing training and resources to 
assist staff in recording and monitoring capital assets.  The department 
anticipates this finding will be resolved in FY2021. 

Finding Number:  2019-026 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DHSS 
Financial statement finding 

Prior Audit Finding: 
DHSS’s DFMS accountants did not collect or liquidate federal receivables in a 
timely manner and $22.2 million in FY2019 receivables were unsupported. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  FMS has continued with its 
reconciliation process and anticipates resolving this finding in SFY2021. 
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Finding Number:  2019-027 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DHSS 
Financial statement finding 

Prior Audit Finding: 
DHSS’s DFMS staff recorded FY2019 expenditures to the incorrect fiscal year. 
 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-028 
Fiscal Year: 2019 
Initial Finding Year: 2017 
 
State Agency:  DHSS 
Financial statement finding 

Prior Audit Finding: 
DHSS inaccurately reported federal expenditures on the FY2019 draft Schedule 
of Expenditures of Federal Awards (SEFA) for four programs, collectively 
understating federal expenditures by approximately $4 million. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2017-034 and 2018-022.  Please refer to updated response 
on finding 2017-034. 

Finding Number:  2019-029 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDA and 
USDHHS 
State Agency:  DHSS 
 
CFDA:  10.551, 10.561, 93.767, 
93.775, 93.777, 93.778 
Questioned Costs:  None 
 
CFDA:  93.558 
Questioned Costs:  $102,940 

Prior Audit Finding: 
Several service codes used in the cost allocation methodology DPA-11 during 
FY2019 were not approved in the federal Public Assistance Cost Allocation 
Plan (PACAP). 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-030 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558, 93.767, 93.775, 
93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Four of seven regional case reviewers in FY2019 were not consistently 
reviewing the minimum 75 eligibility cases per month as required by DPA 
procedures. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA established a statewide case 
review team and have implemented case review guidelines and enhanced 
training to increase accurate, timely, and verified case documentation.  The 
department anticipates this finding will be resolved in FY2021. 
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Finding Number:  2019-031 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDA 
State Agency:  DHSS 
 
CFDA:  10.551 
Questioned Costs:  $2,261 
 
CFDA:  10.561 
Questioned Costs:  None 

Prior Audit Finding: 
A random sample of 40 SNAP recipient cases was tested to verify benefit 
calculations and the adequacy of case information stored on the Eligibility 
Information System (EIS).  Of the 40 cases, 17 (43 percent) had unsupported 
or inaccurate documentation (some of which had multiple errors. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA implemented an electronic 
document management system; established a statewide case review team; and 
have created case review guidelines to increase accurate, timely, and verified case 
documentation.  The department anticipates this finding will be resolved in 
FY2021. 

Finding Number:  2019-032 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDA 
State Agency:  DHSS 
 
CFDA:  10.551 
Questioned Costs:  None 
 
CFDA:  10.561 
Questioned Costs:  $188 

Prior Audit Finding: 
Three of 47 transactions tested (6 percent) recorded SNAP administrative 
expenditures to a funding profile with an unallowable reimbursement rate.  The 
funding profile was established in the State accounting system with a 100 
percent reimbursement rate, but the allowable matching rate for SNAP 
administration is 50 percent, causing all SNAP administrative transactions 
charged to the funding profile to be claimed at an unallowable rate. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-033 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  $165,123 

Prior Audit Finding: 
Seven of 26 tested FY2019 timesheets directly charging costs to the TANF 
program (27 percent) did not reflect positive timekeeping and the employees 
did not certify that 100 percent of time was chargeable to the TANF program. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The Divisions of Public Assistance 
and Health Care Services will strengthen division time keeping processes to 
ensure it is following the department’s procedures for positive time keeping.  
The department anticipates this finding will be resolved in FY2021. 
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Finding Number:  2019-034 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  $1,856 

Prior Audit Finding: 
Six of 60 TANF benefit payments tested (10 percent) were not calculated 
accurately due to either client changes not being entered timely or incorrect data 
in EIS. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected due to the amount of time needed to 
implement the corrective action and competing priorities in relation to the 
COVID-19 pandemic.  The Division of Public Assistance (DPA) implemented 
a statewide case review team to perform timely case reviews and provide 
feedback to staff.  The division is in the process of strengthening procedures 
and training aids for staff.  The department anticipates this finding will be 
resolved in FY2021. 

Finding Number:  2019-035 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS’s information technology (IT) staff did not properly limit user access to 
the eligibility system during FY2019. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-027.  Please refer to updated response on finding 2018-
027. 

Finding Number:  2019-036 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  $32,757 

Prior Audit Finding: 
Forty-seven of 60 TANF recipient case files tested lacked documentation 
supporting the request and use of income and benefit information through the 
Income Eligibility and Verification System (IEVS) and other data exchanges for 
determining eligibility and benefits.  
 
When testing a random sample of 60 FY2019 TANF recipient cases, errors were 
identified in 19 cases (27 percent). 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-028.  Please refer to updated response on finding 2018-
028. 

Finding Number:  2019-037 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  None 

Prior Audit Finding: 
The ACF-196R  TANF financial report for the FFY2018 grant award 
misreported expenditures for the quarter ending March 31, 2019.  Expenditures 
totaling $1,159,311 were reported on the filed ACF-196R report as 
administrative costs, on line 22A, but should have been reported as childcare 
expenditures, on line 11A. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  FMS is strengthening its supervisory 
procedures to ensure federal reports are accurate and complete.  DHSS 
anticipates the finding to be resolved in FY2021. 
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Finding Number:  2019-038 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  None 

Prior Audit Finding: 
Seventeen of 60 TANF cases tested (28 percent) had inaccurate information 
reported in the ACF-199 data file. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-030.  Please refer to updated response on finding 2018-
030. 

Finding Number:  2019-039 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.558 
Questioned Costs:  $2,616 

Prior Audit Finding: 
Six of 10 (60 percent) child support non-cooperation alerts tested were not 
processed in accordance with TANF program requirements.  Specifically, three 
were not assessed a noncooperation penalty and three did not have penalties 
assessed in a timely manner. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding is partially corrected.  The Division of Public Assistance 
(DPA) is strengthening its procedures; however, experienced delays in full 
implementation due to the COVID-19 public health emergency that also 
required implementation of emergency protocols and temporary regulatory 
changes.  The Department anticipates this finding will be resolved in FY2021. 

Finding Number:  2019-040 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.658 
Questioned Costs:  None 

Prior Audit Finding: 
The Foster Care Title IV-E Programs quarterly financial report (CB-496) for 
the quarter ending March 31, 2019, incorrectly reported the number of pre-
placement candidates.  In Part 1, Section E, Line 51, DHSS staff incorrectly 
reported 356 as the number of pre-placement candidates instead of the required 
monthly average which totaled 119. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 
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Finding Number:  2019-041 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
During FY2019, Division of Health Care Services (DHCS) management 
intentionally disregarded State and federal regulations and overrode internal 
controls designed to prevent unallowable costs, unallowable activities, and fraud 
by waiving preauthorization requirements and bypassing system edits for over 
800 Medicaid/CHIP providers. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The Division of Health Care Services 
initiated the Golden Ticket pilot program during FY2019 with the intention to 
reduce administrative burden.  The initiative included internal controls to reduce 
the risk of abuse with specific performance criteria for participation; 
continuation of the same supporting documentation required for the prior 
authorization process; post service reviews; and the exclusion of several services 
(Medications; Durable Medical Equipment; Long-Term Care; Waiver Services; 
Behavioral Health; and Transportation).  Only 5% of the providers met specific 
performance criteria and early in FY2020 the DHCS management re-assessed 
the program with the result that it was terminated due to a lack of measurable 
administrative benefits and the existence of regulatory concerns.  Prior to issues 
raised through the statewide audit, the providers were given advance notice that 
the agency was terminating the pilot program on December 31st of 2019.  This 
finding was resolved during FY2020. 

Finding Number:  2019-042 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Review of FY2019 dental claims identified likely over-utilization of dental 
services for individuals under the age of 22. 
 
Status/corrective action planned/reasons for no further action: 
DHSS partially corrected the finding.  The Division of Health Care Services 
(HCS) tightened its internal controls on dental providers with questionable 
utilization practices while still processing the claims within existing regulations.  
The COVID-19 pandemic has resulted in delays in completing phase 2 in regard 
to the additional dental regulations increasing controls on over-utilized or mis-
used dental services.  The department anticipates this finding will be resolved in 
FY2021. 



III - 70 

STATE OF ALASKA 
Summary Schedule of Prior Audit Findings 

Fiscal Year Ended June 30, 2020 
 

Finding Number:  2019-043 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.778 
Questioned Costs:  $768,156 
 
CFDA:  93.767 
Questioned Costs:  $1,889 

Prior Audit Finding: 
DHSS staff claimed federal reimbursement for unallowable behavioral health 
and other psychiatric observation costs. 
 
Status/corrective action planned/reasons for no further action: 
DHSS did not correct the finding.  The Division of Health Care Services 
completed and implemented the necessary system updates in FY2020 to comply 
with the state plan requirements for observation costs.  A partial refund of both 
FY2019 and FY2020 questioned costs occurred in FY2020.  A subsequent 
claims analysis performed in FY2021 identified outstanding claims not yet 
corrected with additional questioned costs to be refunded during FY2021. 
DHSS anticipates the finding to be resolved in FY2021. 

Finding Number:  2019-044 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
During FY2019, DHCS procedures for documenting and verifying “received 
through” claims reprocessed at 100 percent federal medical assistance 
percentage (FMAP) were inadequate to ensure the State was processing the 
Medicaid/CHIP Indian Health Service (IHS)/Tribal facility care coordination 
claims in accordance with federal guidance. 
 
Status/corrective action planned/reasons for no further action: 
DHSS did not concur with finding and is awaiting a response from CMS. 

Finding Number:  2019-045 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.778 
Questioned Costs:  $734,310 

Prior Audit Finding: 
DHCS staff paid Medicaid claims for six patients at St. Elias Hospital that 
received an inappropriate level of care using an unallowable rate during FY2019. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 
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Finding Number:  2019-046 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.778 
Questioned Costs:  $3,300,960 

Prior Audit Finding: 
Thirty-three Medicaid recipients that had claims for medical services 
reprocessed during FY2019 at a 100 percent FMAP were judgmentally selected 
for testing.  Auditors found reprocessed claims for three of the 33 Medicaid 
recipients were not supported by MMIS and one recipient did not qualify for 
100 percent FMAP. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The Division of Health Care Services 
(HCS) updated and implemented the changes to its processes and procedures.  
It will strengthen the procedures to increase supervisory reviews to ensure the 
processes are completely followed.  DHSS anticipates this finding will be 
resolved in FY2021. 

Finding Number:  2019-047 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.778 
Questioned Costs:  Known 
questioned costs of $20,187; 
and likely questioned costs 
exceeding $25,000  

Prior Audit Finding: 
Testing of hospital presumptive eligibility (HPE) recipients for the month of 
October 2018 found DPA staff did not review 14 of 23 related Medicaid 
applications timely (within 45 days) during the recipients’ HPE coverage period. 
Delays in completing the reviews ranged from 35 to 182 days.  
 
In addition, one of the 23 applicants was approved for Medicaid, but DPA was 
unable to locate the application. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-048 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.778 
Questioned Costs:  Known 
questioned costs of $873; and 
likely questioned costs 
exceeding $25,000  

Prior Audit Finding: 
A random sample of 35 Medicaid recipients that also received Supplemental 
Security Income (SSI) was tested for Medicaid eligibility.  Testing found DPA 
staff did not redetermine Medicaid eligibility for one recipient after identifying 
the recipient’s SSI was suspended.  Medicaid benefits continued for 11 months 
until the benefits were discontinued. 
 
Further, no documentation was maintained to demonstrate that Medicaid 
eligibility for those SSI recipients that also receive Adult Public Assistance 
(APA) was automatically renewed within EIS during FY2019. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA is monitoring daily all alerts, 
including those that are SSI-related, and they are being acted on by designated 
workers in each office.  However, the implementation of the agency’s plan is 
still in progress, delayed by multiple program priorities with the COVID-19 
pandemic.  The work order is being developed for the programming changes 
that will create a list of SSI recipients whose benefits were renewed via batch 
and the finding is anticipated to be resolved in FY2021. 
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Finding Number:  2019-049 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHSS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Certain details related to this control weakness and the relevant audit criteria are 
being withheld from this report to prevent the weakness from being exploited. 
Pertinent details have been communicated to agency management in a separate 
confidential document.  
 
An FY2019 examination of the Alaska Resource for Integrated Eligibility 
Services (ARIES) system controls concluded DHSS staff did not maintain, in 
all material respects, effective internal controls for ARIES 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA and FMS IT continue to 
collaborate on multiple courses of corrective action.  During FY2020, the 
department was able to partially implement some of the corrective action to 
resolve the finding, including implementing the electronic document 
management solution which automated the program document management; 
migrating the ARIES servicers to encrypted volumes; and addressing IT staffing 
vacancies.  However, Agency IT resources were adversely impacted by the 
COVID public health emergency and were re-directed to support emergency 
support efforts.  The department anticipates this finding will be resolved in 
FY2021. 

Finding Number:  2019-050 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.767 
Questioned Costs:  $500,214 
 
CFDA:  93.778 
Questioned Costs:  $1,889,928 

Prior Audit Finding: 
Two hundred seventy-five Medicaid and 40 CHIP recipient case files randomly 
selected from a universe of 77,825 recipients with claims paid from July 1, 2018, 
through March 31, 2019, were tested for eligibility.  Collectively, the case file 
testing included a review of 663 eligibility determinations.  
 
Testing for eligibility found DPA staff were not processing applications timely 
and were not consistently performing eligibility determinations when required.  
 
Multiple eligibility determinations may be evaluated for each case.  Therefore, 
some cases may have multiple errors 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA implemented an electronic 
document management system and has updated its processes and procedures 
to increase accurate and timely eligibility renewals.  DPA continues addressing 
its backlog of applications.  The department anticipates this finding will be 
resolved in FY2021. 
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Finding Number:  2019-051 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777 
Questioned Costs:  None 
 
CFDA:  93.767 
Questioned Costs:  $458,393 
 
CFDA:  93.778 
Questioned Costs:  $2,340,443 

Prior Audit Finding: 
Two hundred seventy-five Medicaid and 40 CHIP recipient case files randomly 
selected from a universe of 77,825 recipients with claims paid from July 1, 2018, 
through March 31, 2019, were tested for eligibility.  Collectively, the case file 
testing included a review of 663 eligibility determinations.  
 
Testing of DPA eligibility determinations found errors; some cases may have 
multiple errors.   
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DPA established a statewide case 
review team to identify case corrections, track statewide trends and recognize 
training opportunities.  Additionally, DPA continues refresher training to 
increase accurate, timely, and verified eligibility determinations.  The 
department anticipates this finding will be resolved in FY2021. 

Finding Number:  2019-052 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHSS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Two hundred seventy-five Medicaid and 40 CHIP recipient case files randomly 
selected from a universe of 77,825 recipients with claims paid from July 1, 2018, 
through March 31, 2019, were tested for eligibility.  Collectively, the case file 
testing included a review of 663 eligibility determinations.  
 
Testing found errors in the written notices sent by DPA to Medicaid and CHIP 
recipients regarding eligibility decisions.   
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  The DPA Statewide Case Reviewer 
team and local leadership will continuously review the notices to ensure 
accuracy and due process.  The department anticipates this finding will be 
resolved in FY2021. 

Finding Number:  2019-053 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
Sixty Medicaid/CHIP providers were randomly selected for testing compliance 
with Medicaid provider eligibility requirements (30 low risk providers and 30 
moderate or high-risk providers).  Four of 30 moderate or high-risk providers 
tested (13 percent) had a combination of errors in revalidating provider 
eligibility due to the timing of required screening activities. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  HCS strengthened its procedures 
through additional clarification from CMS pertaining to screening requirements 
and processes.  The division is developing a corrective action plan with its fiscal 
agent combined with regular meetings to ensure outstanding deficiencies are 
being addressed.  The department anticipates this finding will be resolved in 
FY2021. 
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Finding Number:  2019-054 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.767, 93.775, 93.777, 
93.778 
Questioned Costs:  None 

Prior Audit Finding: 
A random sample of 60 providers enrolled in Medicaid and CHIP were tested 
for compliance with federal provider eligibility requirements.  Thirty-nine of 60 
had been enrolled Medicaid/CHIP providers for at least five years and subject 
to revalidation.  Twenty-six of the 39 providers did not meet the five-year 
revalidation time requirement. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  HCS updated and/or developed 
processes and procedures for the quarterly quality review and business license 
check.  The division also prepared checklists for provider applications and a 
five-year revalidation forecast and enterprise tracking log.  The department 
anticipates this finding will be resolved in FY2021.   

Finding Number:  2019-055 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS DHCS Surveillance and Utilization Review Unit’s (SUR) procedures for 
conducting utilization of care and services reviews were not sufficient to ensure 
management directives for utilization reviews were effectively carried out in 
compliance with federal requirements. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  HCS updated and/or developed 
processes and procedures for the conducting utilization of care and service 
reviews to support business processes including Analyzing Provider Profiles; 
Provider Case Selection; Recommending Case Action; and Internal Controls for 
Case Related Activities.  The division also added federal citations to the written 
procedures as the authority under which the SUR unit operates and is intending 
to comply.  The department anticipates this finding will be resolved in FY2021.  

Finding Number:  2019-056 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDHHS 
State Agency:  DHSS 
 
CFDA:  93.775, 93.777, 93.778 
Questioned Costs:  None 

Prior Audit Finding: 
DHSS’s IT staff did not conduct a risk analysis or perform a biennial system 
security review of the EIS. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-026.  Please refer to updated response on finding 2018-
026. 

Finding Number:  2019-058 
Fiscal Year: 2019 
Initial Finding Year: 2015 
 
State Agency:  DLWD 
Financial statement finding 

Prior Audit Finding: 
DLWD accounting staff incorrectly recorded an FY2019 year-end transaction 
to clear the Unemployment Compensation Fund (UCF) suspense liability 
account balance. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2015-030, 2016-038, 2017-048 and 2018-038.  Please refer to 
updated response on finding 2015-030. 
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Finding Number:  2019-059 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOL 
State Agency:  DLWD 
 
CFDA:  17.225 
Questioned Costs:  None 

Prior Audit Finding: 
Two of two quarterly Employment and Training Administration (ETA) 227 
Overpayment Detection and Recovery Activities reports tested, for quarters 
ending June 30, 2019, and March 31, 2019, were not fully supported by the 
accounting records. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  DLWD implemented an updated 
reconciliation in June 2019.  The updated reconciliation did not fully provide 
support for all lines of the ETA.  In February 2020, DLWD staff developed a 
verification report for the reconciliation of the ETA 227, however, due to the 
onset of the COVID-19 pandemic, it was not tested prior to the end of the 
fiscal year.  The use of the validation report will commence in January 2021 with 
the submission of the fourth quarter 2020 ETA 227 report. 

Finding Number:  2019-060 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOL 
State Agency:  DLWD 
 
CFDA:  17.225 
Questioned Costs:  None 

Prior Audit Finding: 
Three of three ETA 2112 monthly reports tested (September 2018, October 
2018 and January 2019) did not accurately report benefit payment activity. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-061 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOL 
State Agency:  DLWD 
 
CFDA:  17.225 
Questioned Costs:  None 

Prior Audit Finding: 
DLWD staff submitted the 2018 annual Federal Unemployment Tax Act 
(FUTA) 940 certification with all tax fields incorrectly reporting zero. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-063 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDHHS 
State Agency:  DCCED 
 
CFDA:  93.423 
Questioned Costs:  None 

Prior Audit Finding: 
The FY2019 grant award issued to the 1332 State Innovation Waiver’s sole 
subrecipient contained an inaccurate grantee name, conflicting award amounts, 
and was missing the unique subrecipient number and federal award date. 
 
Status/corrective action planned/reasons for no further action: 
This finding is fully corrected. 
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Finding Number:  2019-065 
Fiscal Year: 2019 
Initial Finding Year: 2017 
 
State Agency:  DMVA 
Financial statement finding 

Prior Audit Finding: 
DMVA inaccurately reported federal expenditures, amounts passed through to 
subrecipients, and inter-agency transfers on the FY2019 draft Schedule of 
Expenditures of Federal Awards (SEFA) for one program.  Further, there was 
no evidence to show that supervisory review of the SEFA was performed prior 
to submission to the Department of Administration (DOA).   
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2017-052 and 2018-046.  Please refer to updated response 
on finding 2017-052. 

Finding Number:  2019-066 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
State Agency:  DNR 
Financial statement finding 

Prior Audit Finding: 
DNR did not transfer to the Alaska Permanent Fund (APF) all dedicated 
mineral lease revenues received during FY2018 and FY2019. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-053.  Please refer to updated response on finding 2018-
053. 

Finding Number:  2019-067 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
State Agency:  DNR 
Financial statement finding 

Prior Audit Finding: 
Royalty revenues eligible for transfer to the constitutional budget reserve fund 
(CBRF) were not transferred during FY2018 and FY2019, and revenues that 
should have remained in the CBRF were moved to the GF. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-054.  Please refer to updated response on finding 2018-
054. 

Finding Number:  2019-068 
Fiscal Year: 2019 
Initial Finding Year: 2017 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U07, 10.U09 
Questioned Costs:  None 
 
CFDA:  10.U08 
Questioned Costs:  $141,624 

Prior Audit Finding: 
Testing of FY2019 personal service expenditures (60 State personnel 
timesheets) charged to the USFS Fire Suppression program identified multiple 
instances of noncompliance, including lack of the federally required OF-288 
timesheets; state timesheet hours that did not match federal timesheets; 
incorrect fire codes recorded on timesheets or fire codes that did not match the 
federal timesheets; work-rest ratio violations;  unallowable compensation for 
meal breaks, shift differential pay, standby pay, and hazard pay on travel days; 
and an unsigned timesheet. 
 
Testing of 60 emergency firefighter (EFF) timesheets identified missing 
employee signatures and work-rest ratio violations. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2017-055 and 2018-057.  Please refer to updated response 
on finding 2017-055. 
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Finding Number:  2019-069 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U09 
Questioned Costs:  None 
 
CFDA:  10.U07 
Questioned Costs:  $53 
 
CFDA:  10.U08 
Questioned Costs:  $153,379 

Prior Audit Finding: 
The audit identified five function (fire) codes in the state accounting system that 
were assigned incorrect federal programs. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-059.  Please refer to updated response on finding 2018-
059. 

Finding Number:  2019-070 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDA 
State Agency:  DNR 
 
CFDA:  10.U07, 10.U09 
Questioned Costs:  None 
 
CFDA:  10.U08 
Questioned Costs:  $216 

Prior Audit Finding: 
Testing a random sample of FY2019 non-personal service expenditures charged 
to the USFS Fire Suppression program (60 transactions) identified 24 instances 
of noncompliance with procedures. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-060.  Please refer to updated response on finding 2018-
060. 

Finding Number:  2019-071 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDOI 
State Agency:  DNR 
 
CFDA:  15.U04 
Questioned Costs:  None 
 
CFDA:  15.U05 
Questioned Costs:  $7,032 
 
CFDA:  15.U06 
Questioned Costs:  $520,066 

Prior Audit Finding: 
Testing a sample of 94 (85 randomly selected and nine judgmentally selected) 
FY2019 non-personal services expenditure transactions charged to the BLM 
Fire Suppression program identified 17 instances of noncompliance with 
procedures. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-060.  Please refer to updated response on finding 2018-
060. 
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Finding Number:  2019-072 
Fiscal Year: 2019 
Initial Finding Year: 2018 
 
Federal Agency: USDOI 
State Agency:  DNR 
 
CFDA:  15.U04 
Questioned Costs:  None 
 
CFDA:  15.U05 
Questioned Costs:  $174,990 
 
CFDA:  15.U06 
Questioned Costs:  $33,265 

Prior Audit Finding: 
Testing of FY2019 personal service expenditures (78 State personnel 
timesheets) charged to the BLM Fire Suppression program identified multiple 
instances of noncompliance, including lack of the federally required OF-288 
timesheets; state timesheet hours that did not match federal timesheets; 
incorrect fire codes recorded on timesheets or fire codes that did not match the 
federal timesheets; work-rest ratio violations; unallowable compensation for 
meal breaks, shift differential pay, standby pay, and hazard pay on travel days; 
unsupported hazard pay; and an unsigned timesheet.  
 
Testing of 67 EFF timesheets identified missing employee signatures and an 
incorrect fire code recorded on the timesheet. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of finding 2018-062.  Please refer to updated response on finding 2018-
062. 

Finding Number:  2019-075 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
State Agency:  DFG 
Financial statement finding 

Prior Audit Finding: 
DFG incorrectly recorded two building assets in the state accounting system 
(IRIS). 
 
Status/corrective action planned/reasons for no further action: 
Audit finding was fully corrected. 

Finding Number:  2019-076 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency:  EPA 
State Agency:  DEC 
 
CFDA:  66.202 

Questioned Costs:  Indeterminate 

Prior Audit Finding: 
Three of 40 randomly selected non-personal service expenditure payments 
totaling $133,234 made to the Alaska Native Tribal Health Consortium 
(ANTHC) were processed by DEC’s Division of Water (DOW) staff without 
confirming the expenditures were allowable. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  During SFY2020 DEC updated the 
agreement templates with ANTHC to include the requirement for detailed 
general ledger reports to be submitted for DEC review prior to payment and 
occasionally/as needed DEC will also require full support.  Once this language 
is finalized, amended agreements will be issued and fully implemented during 
SFY2021.    

Finding Number:  2019-077 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: EPA 
State Agency:  DEC 
 
CFDA:  66.202 
Questioned Costs:  None 

Prior Audit Finding: 
DEC’s Division of Administrative Services (DAS) and DOW’s Village Safe 
Water (VSW) program staff did not consistently adhere to State procurement 
laws and federal suspension and debarment requirements. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was not corrected.  During SFY2020 DEC DAS and DOW 
created a combined group to review all VSW Procurement policies and 
procedures to identify areas where clarity, additional resources or trainings is 
needed.  DEC will complete these updates and fully implement them during 
SFY2021. 
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Finding Number:  2019-078 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: EPA 
State Agency:  DEC 
 
CFDA:  66.202 
Questioned Costs:  None 

Prior Audit Finding: 
Two of four randomly selected EPA Disadvantage Business Enterprise (DBE) 
5700-52A Utilization forms submitted by DEC to EPA during FY2019 
contained inaccurate expenditure amounts for construction activities. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  During SFY2020 DEC updated 
internal procedures to make this reporting process more automated.  This new 
method will be used when creating the SFY2021 DBE reports.   

Finding Number:  2019-079 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: EPA 
State Agency:  DEC 
 
CFDA:  66.202 

Questioned Costs:  Indeterminate 

Prior Audit Finding: 
DOW staff did not perform sufficient monitoring activities over FY2019 
subrecipients.  Risk assessments for all five Remote Maintenance Worker 
(RMW) subrecipients and the sole VSW subrecipient were not performed as 
required by federal regulations.  Additionally, RMW program staff were not 
provided with sufficient expenditure support by subrecipients to verify that 
subaward costs were in accordance with federal regulations and grant 
requirements. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected.  During SFY2020 DEC created Risk 
Assessment policy and procedures and a Risk assessment form used during the 
application review and awarding process.  DEC is also in the process of 
updating the agreement templates to require detailed ledgers be submitted for 
DEC review prior to payment and occasionally/as needed DEC will require full 
detail be submitted.  The frequency of full detail will depend on the results of 
the Risk Assessment performed.  This will be fully implemented during 
SFY2021. 

Finding Number:  2019-080 
Fiscal Year: 2019 
Initial Finding Year: 2016 
 
State Agency:  DOTPF 
Financial statement finding 

Prior Audit Finding: 
Detailed testing of DOTPF’s input of FY2019 capital assets into the state 
accounting system (IRIS) identified errors. 
 
Status/corrective action planned/reasons for no further action: 
Repeat of findings 2016-056, 2017-068 and 2018-069.  Please refer to updated 
response on finding 2016-056. 
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Finding Number:  2019-081 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOT 
State Agency:  DOTPF 
 
CFDA:  20.219, 20.224 
Questioned Costs:  None 
 
CFDA:  20.106 
Questioned Costs:  $26,151 
 
CFDA:  20.205 
Questioned Costs:  $84,179 

Prior Audit Finding: 
Testing a random sample of 60 indirect cost charges identified an error in the 
application of the FY2019 approved indirect cost rate, which resulted in 
DOTPF claiming federal reimbursement for indirect costs in excess of the 
federally approved rate for FY2019. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was fully corrected. 

Finding Number:  2019-082 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOT 
State Agency:  DOTPF 
 
CFDA:  20.205, 20.219, 20.224 
Questioned Costs:  None 

Prior Audit Finding: 
Nine of 35 FHWA construction project files tested (26 percent) did not 
demonstrate that contractors complied with prevailing wage requirements. 
Specifically, eight project files did not include signed statements of compliance 
for all certified payrolls.  Additionally, the weekly certified payrolls for one 
project were submitted a month after the project was completed. 
 
Status/corrective action planned/reasons for no further action: 
DOTPF is working with the Department of Labor to implement the 
AASHTOWare Project Civil Rights and Labor Module (AWP-CRL).  This 
module will provide a web-based platform where contractors will submit 
certified payroll for all contracts awarded after January 1, 2021.  AWP-CRL 
requires contractors to sign a statement of compliance before their payroll will 
be accepted.  This system will be able to track and report on certified payroll 
submissions to assist staff in determining if certified payroll has been submitted 
in a timely manner.  This system will automate some of the processes and 
remove some of the human error.  This audit finding will be corrected in January 
2021. 

Finding Number:  2019-083 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOT 
State Agency:  DOTPF 
 
CFDA:  20.205, 20.219, 20.224 
Questioned Costs:  None 

Prior Audit Finding: 
Five of 25 FHWA funded construction projects tested (20 percent) lacked 
sufficient evidence to demonstrate that qualified personnel performed materials 
testing. 
 
Status/corrective action planned/reasons for no further action: 
This audit finding was partially corrected. 
 
The AASHTOWare construction management systems was updated to 
automatically include inspectors’ qualifications for each material test and 
guidance was formulated and submitted to staff.  There may be older projects 
not yet completed that did not get automatically updated and needs to be 
updated manually.  This audit finding will be fully corrected in FY2021.   
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Finding Number:  2019-086 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOE 
State Agency:  U of A 
 
CFDA:  84.007, 84.033, 84.063, 
84.268, 84.379 
Questioned Costs:  None 

Prior Audit Finding: 
Three (two from University of Alaska Southeast and one from University of 
Alaska Anchorage) out of 50 Common Origination and Disbursement system 
(COD) disbursements tested were not reported within the required 15 days to 
COD. 
 
Status/corrective action planned/reasons for no further action: 
Corrected for the University of Alaska-Anchorage.  See current year finding for 
the University of Alaska-Southeast.  The Financial Aid Offices have established 
reporting timeframes within the separate offices.  University of Alaska-
Anchorage has an established twice-weekly loan and grant origination and 
disbursement reporting schedule to Common Origination and Disbursement 
website, adjusted during peak periods and to include ad hoc reporting on key 
dates such as payment deadlines, end of semester and end of award year.  
University of Alaska-Southeast was short-staffed, and some COD 
disbursements were not reported within 15 days to COD. 
 
The University of Alaska-Southeast will establish at least once a week land and 
grant origination and disbursement reporting schedule to Common Origination 
and Disbursement website. 

Finding Number:  2019-087 
Fiscal Year: 2019 
Initial Finding Year: 2019 
 
Federal Agency: USDOE 
State Agency:  U of A 
 
CFDA:  84.007, 84.033, 84.063, 
84.268, 84.379 
Questioned Costs:  None 

Prior Audit Finding: 
One student (University of Alaska Fairbanks) out of 40 students tested was not 
reported to the National Student Loan Data System (NSLDS) within the 
required timeframe. 
 
Status/corrective action planned/reasons for no further action: 
Corrected.  The incident noted for University of Alaska-Fairbanks Registrar’s 
Office has established a reporting timeframe that provides for timely reporting 
of student status changes. 
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Single Audit Corrective Action Plan 
 

Finding: 2020-002 – Division of Finance’s (DOF) director has not developed and implemented a 
comprehensive configuration management policy for State’s accounting system (IRIS). 
Additionally the configuration management policy for ALDER, the State’s reporting system, is 
not being followed. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
As DOF goes through the IRIS system upgrade process, controls and procedures will be 
developed and properly documented. DOF will procure a standardized configuration change 
ticketing system to ensure all changes are documented as being tested, approved, and placed 
into production. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is July 1, 2022. 

 
Agency Contact (name of person responsible for corrective action): 
Hans Zigmund 
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Single Audit Corrective Action Plan 
 

Finding: 2020-003 – An evaluation of DOA’s State payroll system controls identified significant 
control weaknesses. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
The internal control weaknesses noted will be resolved with the IRIS-HRM upgrade to version 
4.0 scheduled to be completed by January 2022. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is January 2022. 

 
Agency Contact (name of person responsible for corrective action): 
Hans Zigmund 
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Single Audit Corrective Action Plan 
 

Finding: 2020-004 – Internal control weaknesses were identified over logical access to DOA’s 
State accounting system. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance disagrees with this finding. 

 
Corrective Action (corrective action planned): 
Our action is dependent on one of two actions, the employee removal from our statewide 
directory (LDAP/DSGW) or the processing of the separation by DOP Payroll. Some agencies 
will notify us of an employee’s separation as directed in the Employment Clearance Form that 
all employees are required to sign when separating from State Service but this is not done 
consistently which leaves us as dependent on the action in the DSGW or by Payroll to be 
notified about an employee separation. We make every effort to remove access from IRIS as 
soon as we receive notification of the separation.  
 
In regard to the second issue noted in the finding, the system control available is already in 
place. Only those employees given appropriate security access can make direct table changes. 
The segregation of duties and evidence of review is a department responsibility.  
 

 
Completion Date (list anticipated completion date): 
N/A 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-005 – DOF’s director does not require the IRIS contractor to provide an 
independent annual assurance review of internal controls and processing. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
DOF is currently renegotiating its contract with its contractor to include the needed assurance 
over internal control procedures and processes. The new maintenance agreement will be 
negotiated with the version 4.0 upgrade and implantation. The go live date is scheduled to be 
January 2022. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is January 2022. 

 
Agency Contact (name of person responsible for corrective action): 
Hans Zigmund 
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Single Audit Corrective Action Plan 
 

Finding: 2020-006 – Government-wide governmental activities revenues in the draft FY 20 CAFR 
Statement of Activities contained several classification errors. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
Accounting Services will update procedures and reports to include all areas of difficulty found 
during the FY20 CAFR audit. Staff permitting, the same accountant will perform these 
functions for the FY21 CAFR and will apply the changes necessary to correct the changes 
noted in FY20. If it is not possible for the same staff to perform the duties, the Accounting 
Services supervisor will assist in the performance and review of the procedures. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-007 – The capital asset accounts on the draft FY 20 government-wide 
governmental activities Statement of Net Position and related CAFR footnote five contained 
significant errors. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
Capital asset procedures will be reviewed by the State Accountant to ensure capital assets are 
reported correctly. Various analytical reviews will be included in the procedures to help 
mitigate errors that occurred during FY20. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 

 
 
 
 
 
 



IV - 8 

 

Single Audit Corrective Action Plan 
 

Finding: 2020-008 – A net other postemployment benefits (OPEB) asset was misreported in the 
draft FY 20 CAFR as a net OPEB liability. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
Procedures will be updated and reviewed by the State Accountant to address the errors noted. 
Additional reviews will be included in the procedures to help mitigate errors that occurred 
during FY20. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-009 – DOF accountants did not properly identify the Unemployment 
Compensation Fund as a major enterprise fund in the FY 20 CAFR. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
Accounting Services has updated the calculation spreadsheet to correct the issue going forward 
in order to properly identify major component units for CAFR reporting. 
 

 
Completion Date (list anticipated completion date): 
Completion date was February 19, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-010 – The State’s general fund reported the FY 20 amount appropriated from the 
CBRF to the Alaska Energy Authority’s (AEA) power cost equalization endowment fund (PCEF) 
as required by Chapter 1, SSSLA 2019, sec. 17(a) differently than reported by AEA by over $1 
billion. Further, the State’s general fund reported the FY 20 year-end sweep from the PCEF to 
repay the CBRF differently than AEA by over $1 billion. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
DOF will update our procedures to correctly report the PCE sweep per guidance given from 
GASB. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-011 – Federal Coronavirus Aid, Relief, and Economic Security Act funds received 
in FY 20 were misclassified in the draft CAFR. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
DOF will update procedures in order to accurately report CARES Act funds going forward. 
DOF will verify advances against the amounts reported in outside audited financial statements 
and work with departments to accurately report unearned revenue. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-012 – DOA’s Office of Information Technology accounting staff have not 
reconciled the Information Services Fund asset tracking system to the State accounting system.   
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
OIT agrees with the finding. 

 
Corrective Action (corrective action planned): 
OIT is currently working on the reconciliation of assets between IRIS and FASGOV and has 
isolated the discrepancy which requires a full inventory of assets in the ISF to be completed in 
order to prepare a journal entry to record correction. OIT has prepared a multi-year 
reconciliation worksheet between CAFR and our internal asset inventory listing 
(FASGOV/IRIS). 
 
SATS, a section under OIT, has added COMSHOP- an inventory program - and is working 
through programming and governance while actively working a site-by-site inventory. This 
initiative started in May 2019 and SATS/ALMR has since moved departments in FY21.  
 
OIT staff will enter/remove the assets in FASGOV once identified and complete the correct 
transaction in IRIS to reduce the asset value for either OIT or if identified as SATS/ALMR the 
asset will transfer in IRIS to correct entity. 
 
In addition, we expect to leverage ServiceNow, called AlaskaNow, as an asset tracking 
software for IT. OIT is currently working on a division reorganization which encompasses an 
asset management program. The reorganization encompasses 3 phases where implementation 
of the asset management program is planned to be rolled out during phase 3, FY23 first quarter 
and we will discontinue to the use of FASGOV and going forward reconcile assets between our 
asset tracking software AlaskaNow and IRIS.  
 

 
Completion Date (list anticipated completion date): 
October 2022 

 
Agency Contact (name of person responsible for corrective action): 
Colin Amundson – Chief Workforce and Finance Officer 
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Single Audit Corrective Action Plan 
 

Finding: 2020-013 – During FY 20, Division of Finance management did not provide adequate 
training to support State agencies' use of the Alaska Data Enterprise Reporting (ALDER) 2.0 
system. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance partially agrees with this finding. 

 
Corrective Action (corrective action planned): 
DOF provided ALDER training workshops for both DOF staff and finance, procurement, and 
human resource management personnel in the departments. The workshops are available online 
as a resource for people who could not attend in-class sessions and when review is needed for 
in-class participants. DOF will add to the inventory of training videos to create a 
comprehensive library of content. 
 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2022. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-014 – ALDER system backups were not routinely performed. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
The issues noted were partly due to migration activities that were performed that will no longer 
be an issue going forward. ALDER staff will implement some changes to the procedures that 
will refine the process and result in less conflicts. 
 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Hans Zigmund 
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Single Audit Corrective Action Plan 
 

Finding: 2020-015 – The Department of Administration’s (DOA) DOF completed the FY 20 draft 
CAFR on December 9, 2020. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
DOF will advocate for a proper staffing model and sufficient financial resources. DOF needs a 
staffing and funding model that will allow for a dedicated financial reporting section separate 
and apart from other accounting services duties, the hiring of multiple CPAs, a certified 
information systems auditor, and continuing professional education. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2022. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-016 – During FY 20, $16.4 million of general funds were disbursed to the 
University of Alaska without legal authorization. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance agrees with this finding. 

 
Corrective Action (corrective action planned): 
This payment was appropriately reported in the Comprehensive Annual Financial Report; 
however, there was a timing issue which caused the payment to be issued twenty-four hours 
before the effective date of the budget authority. DOF will update our procedures to clarify 
how advances are made when crossing fiscal years. 

 
Completion Date (list anticipated completion date): 
Anticipated completion date is June 30, 2021. 

 
Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 
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Single Audit Corrective Action Plan 
 

Finding: 2020-017 – During FY 20, DOA inappropriately transferred $1.7 million of expenditures 
from an operating appropriation to a capital appropriation without sufficient verification that the 
expenditures complied with the purpose of the capital appropriation.  
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Division of Finance disagrees with this finding.

Corrective Action (corrective action planned): 
DOF requested a term-year extension for appropriation number 022407909 in accordance with 
AS 37.25.020. DOF’s stance is that the costs for the IRIS upgrade are not distinguishable from 
the statewide administrative systems replacement costs. 

Completion Date (list anticipated completion date): 
N/A 

Agency Contact (name of person responsible for corrective action): 
Mallorie Fagerstrom 

Sincerely,  

Amanda Holland 
Acting Commissioner  
Department of Administration 
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Department of Law 
 
 

OFFICE OF THE ATTORNEY GENERAL 
 
 

1031 W. 4th Avenue, Suite 200 
Anchorage, AK 99501 

Main: 907-269-5100 
Fax: 907-276-3697

May 12, 2021 
 
 

Single Audit Corrective Action Plan 
 

Finding: 2020-018 – One potential Department of Law shortfall was identified for FY 20. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
The department agrees with this finding.

 
Corrective Action (corrective action planned): 
The department will review FY2020 revenue sources to determine whether there are any outstanding
amounts to be collected. Further, the department will analyze the ability to cover the overage from
current year funds based on FY2020 general fund lapse in order to reduce any potential ratification to
the extent possible.

Department procedures for FY2021 forward will involve verification of revenue authority and
collectability thereof, including communication with other state agencies as necessary. Correcting
budget documents will be prepared and placed in final status during the reappropriation period.

 
Completion Date (list anticipated completion date): 
October 31, 2021

 
 
Agency Contact (name of person responsible for corrective action): 
Torrey Jacobson, Finance Officer (907) 465 5427
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Single Audit Corrective Action Plan 
 

Finding: 2020-019 – Revenues eligible for transfer to the Constitutional Budgetary Reserve 
Fund (CBRF) were not transferred during fiscal years 2018, 2019, and 2020. Revenues that 
should have remained in the CBRF were moved to the general fund. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
The Tax Division disagrees with this finding. We continue to rely on the legal analysis 
done by the Attorney General’s office in 2018 which concluded that payments related to the 
FERC settlements were not to be transferred to the CBRF.  
 

 
Corrective Action (corrective action planned): 
N/A 

 
Completion Date (list anticipated completion date): 
N/A 

 
Agency Contact (name of person responsible for corrective action): 
Colleen M Glover, Tax Division Director  
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Single Audit Corrective Action Plan 
 

Finding: 2020-020 – Auditors requested access to Department of Revenue (DOR) oil and gas 
production tax-related settlement/appeal files to verify the proper usage of oil and gas 
production tax credit certificate amounts in the settlement of oil and gas production taxes. 
Auditors were denied access to the requested settlement/appeal files during the audit fieldwork 
by DOR management. Consequently, auditors were unable to reasonably determine the 
appropriate financial statement impact of identified oil and gas production tax credit certificate 
issues. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
The Tax Division disagrees with this finding. The Tax Division has supplied all requested 
documents except two documents that are attorney-client communications. Subject to and 
without waiving any of the foregoing, the Tax Division will and has made its settlement 
files, except for any and all attorney-client communications, available for inspection by the 
Division of Legislative Audit upon reasonable notice.  
 
Consistent with the terms of engagement for the audit, action taken upon the legal advice 
provided by the Department of Law constitutes reasonable assurance that an agency has 
complied with the law. The closing agreements provided were signed by the Commissioner 
of Revenue, and the Attorney General, as are all closing agreements [AS 43.05.060 and AS 
43.05.070]. The signature of the Attorney General on the closing agreements constitutes 
reasonable assurance that the closing agreements reviewed by the Departments of Law and 
Revenue complied with law in the settlements. Given the signature of the Attorney General 
on the closing agreements and the broad powers of the Attorney General to settle matters 
under AS 44.23.020(b), the requests for other settlement documents, outside of the closing 
agreements, to evaluate “proper usage” did not have any legitimate audit purpose and 
would have disclosed attorney-client privilege and attorney work product privilege 
information. Because these documents serve no legitimate audit purpose, the lack of the 
documents should not be a basis for any finding.  

 
Corrective Action (corrective action planned): 
N/A 

 
Completion Date (list anticipated completion date): 
N/A 

 
Agency Contact (name of person responsible for corrective action): 
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Colleen M Glover, Tax Division Director  
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Single Audit Corrective Action Plan 
 

Finding: 2020-021 – DOR staff preparing the FY 20 Schedule of Expenditures of Federal 
Awards did not follow the department’s procedures and the procedures were not updated to 
correct inaccurate report filters identified during the FY 19 audit. Additionally, DOR staff 
could not provide evidence of supervisory review. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
DOR Agrees with this finding  

 
Corrective Action (corrective action planned): 
DOR will properly update procedures to include accurate filters and a supervisory review 
step.  
 

 
Completion Date (list anticipated completion date): 
March 15, 2021  

 
Agency Contact (name of person responsible for corrective action): 
Brian Fechter, Administrative Services Director  
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Single Audit Corrective Action Plan 
 

Finding: 2020-022 – Two potential DOR shortfalls were identified for FY 20. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
The Department of Revenue Partially agrees with the finding. For Appropriation R200 – 
Child Support Services Division, in BFY2019, during the BFY2018 reappropriation period, 
previous Departmental staff at that time were given incorrect guidance to apply federal 
revenues against the oldest receivables first, rather than applying those revenues to the 
appropriate budget fiscal year (BFY). This caused BFY2018 budget to be over-collected in 
the form of Federal funds and the BFY2019 to be under-collected. The process for applying 
federal revenues against receivables accruing to the proper fiscal year has been corrected 
moving forward.  
 
The Department disagrees that a shortfall exists in the R700 appropriation. All outstanding 
revenue has been received from the APFC, however, there is a purely technical/timing issue 
related to when those cash receipts were applied against outstanding receivables and the 
finalization of a FY2020 receivable document in the state accounting system. 

 
Corrective Action (corrective action planned): 
None Necessary – all outstanding items have been corrected moving forward.  

 
Completion Date (list anticipated completion date): 
N/A – Completed  

 
Agency Contact (name of person responsible for corrective action): 
Brian Fechter, Administrative Services Director  
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Ms. Kris Curtis 
Single Audit Response FY20   2  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

 Through June 2021, the department will be developing and implementing standardized reporting, 
and identifying and processing all adjustments required to bring fixed asset valuations to the 
correct inception-to-date amounts for all projects.   
 
Completion Date:  September 30, 2021 
Agency Contact: Geri Henricksen, CIP Accountant 

 
Finding No. 2020-079: The Alaska International Airport System’s independent audit was issued on 
January 21, 2021, for inclusion in the Comprehensive Annual Financial Report, approximately 14 weeks 
after the agreed upon deadline. 
 
Department response: Agree. 
 
The Alaska International Airport System controller will ensure staffing and contractual prerequisite 
conditions required to meet annual audit completion deadlines are established and timely met. 
 

Completion Date:  September 30, 2021 
Agency Contact: Keith Day, CPA AIAS Controller 

 
Finding No. 2020-080: Nine of 60 FY 20 Airport Improvement Program (AIP) timesheets tested (15 
percent) did not support the data recorded in IRIS. 

Questioned Costs: $558 
 
CFDA Number: 20.106 
 
CFDA Name: AIP 
 
Department response: Agree.  
 
The Priority 99 Overflow Process identifies situations where timesheets (CH5 documents) are not 
processing due to overspent budgets.  Timesheets with incorrect phase codes (e.g. T02000 instead of 
T02FA1) are occasionally identified during this process and corrected on the CH5 document accounting 
lines.  Procedures for correcting CH5 documents in cases such as these were updated in March 2021 to 
include instruction for staff to contact regional staff to confirm the phase change and have the original 
hard copy timesheets updated with a note reflecting the correction.   

Completion Date:  March 2021 
Agency Contact: Christina Zepp, CIP Accountant 

 
Finding No. 2021-081: Two of 26 funding profiles tested (eight percent) were set up incorrectly in IRIS. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Name: AIP 
 
Department response: Partially Agree.  
 
Please see the following responses regarding the two funding profiles tested as well as the department’s 
internal control review procedures. 

 



IV - 81 

 
Ms. Kris Curtis 
Single Audit Response FY20   3  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

 

Funding profile did not match the grant agreement reimbursement rate 
Funding profile PN0486, funding priorities 15 and 16 represent the cost accounting elements associated 
with federal award number 3-02-0026-021-2020.  Funding profile PN0486 was established in May 2020 
with a 93.75% federal reimbursement rate instead of a 100% federal reimbursement rate.  The region 
identified this error and took corrective action before costs were charged.  These funding priorities were 
then modified in June 2020, increasing funding line 1 [federal] to 100% and decreasing funding line 2 
[match] to 0% . These modifications processed before the end of Fiscal Year 2020. 
 
Funding profile had a rate in IRIS but not a grant agreement with the Federal Aviation Administration 
(FAA) 
FAA programs are initially established with a design phase code and funding profile in advance of 
receiving a grant agreement.  The design funding profile is established as “NO GRANT” at this 
time.  Procedures are in place to suspend an IRIS program code from billing until the department 
receives the grant agreement after construction is approved to begin.   
 
Internal control review procedures 
FAA grant agreements have historically been awarded with a 93.75% federal reimbursement 
rate.  DOT&PF used this precedent when creating the billable and match percentages on funding profiles 
for programs in advance of receiving the grant.  The FAA increased the federal reimbursement rate to 
100% for grants approved during FFY2020.  This unexpected change in the federal reimbursement rate 
creates a discrepancy between percentages on the original funding profile lines and the grant 
agreement.  DOT&PF has procedures in place to ensure that funding profiles are added or updated 
accordingly after the grant agreement is received: 

 Cost accounting elements (e.g. program, phase, funding profile, funding priority, and funding 
line) are added through CAM documents.  These documents go through two levels of review—
regional project control office and HQ Grants Projects office—before being approved. 

 The IRIS program number is “suspended for reimbursement” if the FAA grant agreement is not 
received. 

 If the FAA grant agreement is awarded with a different reimbursement rate (e.g. 100% instead of 
93.75%), then the HQ Grants& Projects office works with the region to take corrective 
action.  For example… 

 
1. A new funding priority is added to the funding profile with the correct federal 

reimbursement rate. 
2. Expenses, along with any encumbrances, are moved from the original funding priority to 

the new funding priority. 
3. The budget is reduced to $0.00 in the original funding priority. 

  
Completion Date: June 30, 2020 
Agency Contact: Geri Henricksen, CIP Accountant 

 
Finding No. 2020-082: Four of seven tested 5100-126 reports (57 percent) did not tie to support, resulting 
in an understatement of reported revenues. The one 5100-127 report tested had multiple lines in error. 
Additionally, all tested reports lacked evidence of review. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
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Ms. Kris Curtis 
Single Audit Response FY20   4  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Department response: Agree. 
 
To address the errors identified with reporting, the department reviewed processes and procedures. The 
reporting team was expanded to three staff, to include a preparer, a supervisory level (Accountant III or 
higher) review and approval, and staff member (Accountant IV or higher) level review and approval. 
Parameters on ALDER reports were corrected, mathematical control totals were added to spreadsheets to 
maintain data integrity.  Updated procedures which were utilized for the reports for the Fiscal Year Ending 
June 30, 2020. 

 
Completion Date:  FY 2021 
Agency Contact: Christina Zepp, Finance Officer 

 
Finding No. 2020-083: Two of 11 Federal Aviation Administration (FAA) funded projects tested (18 
percent) did not demonstrate that contractors had complied with prevailing wage rate requirements. 
Specifically, one FAA funded project had multiple certified payrolls that were not received or not retained 
by DOTPF. Additionally, multiple Statements of Compliance were not complete for one FAA funded 
project. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
 
Department response: Agree. 
 
DOT&PF, in coordination with the Department of Labor, has implemented the AASHTOWare Project 
Civil Rights and Labor Module (AWP-CRL). This module provides a web-based platform where 
contractors submit certified payroll for all contracts awarded after January 1, 2021. AWP-CRL requires 
contractors to electronically sign a statement of compliance before their payroll will be accepted. The 
state of compliance certificate will accompany the payroll.   This system can track and report on certified 
payroll submissions to assist staff in determining if certified payroll has been submitted in a timely 
manner. This corrective action was implemented in January 2021.   

Completion Date:  January 01, 2021 
Agency Contact: Carolyn Morehouse, Director 

 
Finding No. 2020-084: Two of 40 non-personal service transactions tested (five percent) reimbursed 
subrecipients for expenditures that did not meet federal cost principles. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: Formula Grants for Rural Areas (FGRA) 
 
Department response: Agree. 
 
The Division of Program Development Transit Office has determined additional training in review of 
expenditures for compliance with federal regulation is the most appropriate solution for this finding.   
 

Completion Date:  FY 2021 
Agency Contact: Debbi Howard, Program Manager 
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Ms. Kris Curtis 
Single Audit Response FY20   5  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Finding No. 2020-085: DOTPF’s Division of Program Development (DPD) does not have a formal process 
for managing user access to the BlackCat system. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: Formula Grants for Rural Areas (FGRA) 
 
Department response: Agree. 
 
The Division of Program Development Transit Office will develop procedures for annual review of users 
to be held prior to submittal of applications for annual grant funding and will work with 
Panther/BlackCat to provide more manager authorizations. 
 
Completion Date:  September 2021 
Agency Contact: Debbi Howard, Program Manager 
 
Finding No. 2020-086: An FGRA subrecipient did not disclose to DPD, in writing, a conflict of interest. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: FGRA 
 
Department response: Agree. 
 
The Division of Program Development Transit Office will develop a process that includes a Conflict of 
Interest statement in the subrecipient grant application process. All sub grantees will be required to 
complete a Conflict of Interest statement. 
 

Completion Date:  FY 2021 
Agency Contact: Debbi Howard, Program Manager 

 
Finding No. 2020-087: During FY 20, DOTPF accounting staff did not recoup overpayments related to 
improper Alaska Marine Highway System employee payroll advances. 
 
Department response: Agree. 
 
The department has amended the process for review and reconciliation of payroll advances and has 
limited the use of this practice. During FY20, the department coordinated with the Department of 
Administration, Division of Personnel to determine steps to recover outstanding balances owed by 
employees and allowability of recovery in different circumstances.  It was determined that certain due 
diligence steps in recovering monies from employees were not documented as having been 
completed.  The department will be working with the Department of Law to confirm the resulting legal 
standing and expects to proceed with final action to begin recovery or write off unrecoverable amounts 
by 6/30/2021.   

Completion Date:  June 30, 2021 
Agency Contact: Christina Zepp, Finance Officer 
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Ms. Kris Curtis 
Single Audit Response FY20   6  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

The Department of Transportation & Public Facilities appreciates the opportunity to respond to the 
Preliminary State of Alaska Single Audit for the Fiscal Year Ended June 30, 2020 and looks forward to 
working with you on making improvements in FY21. 

Sincerely, 

John MacKinnon 
Commissioner 

cc:  Dom Pannone, Administrative Services Director 
Geri Henricksen, CIP Accountant 

oooooooooooooooooooooooooooooooooooooooohnhnhhhnhnhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhh MMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMacKinnon
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Ms. Kris Curtis 
Single Audit Response FY20   7  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

 
Single Audit Corrective Action Plan 

 
Finding: 2020-078 – Detailed testing of the Department of Transportation and Public Facilities’ (DOTPF) 
input of FY 20 capital assets into the State accounting system, IRIS, identified the following errors: 
 

 Twenty-three of 97 projects tested from DOTPF’s construction in progress (CIP) inventory 
listing were recorded incorrectly;  

 Land acquisitions and disposals were not recorded by DOTPF; 
 Sixteen of 55 expensed projects tested should have been capitalized as CIP or 

infrastructure;  
 Two projects were incorrectly updated with values related to different projects; and 
 Two duplicate assets were identified. 

 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
In FY21 the department instituted the following procedures to address these deficiencies. 

  In November, 2020, the department undertook a comprehensive reconciliation of project 
expenditures to fixed asset recordings.  This reconciliation involved all projects that have had 
financial activity in the IRIS system.  The purpose of this reconciliation was to identify the 
full scope of process and capitalization criteria inconsistencies and deficiencies. 

 In January 2021, financial staff met with project control staff in all regions to discuss these 
deficiencies and proposed procedural solutions and criteria clarification.     

 In February 2021, project control staff was tasked with providing criteria-based information 
for all existing projects in IRIS to ensure standardized asset vs expense criteria is applied to 
all projects, and final inspection information is gathered for all projects placed in service.  
Responses are due March 31.   

 In March 2021, a standardized asset vs expense criteria questionnaire response was added to 
the department’s required documentation for all new projects. 

 In April 2021, the department will be reviewing responses, and using the information 
obtained to update structural data in IRIS for each project to enable standardized reporting. 

 Through June 2021, the department will be developing and implementing standardized 
reporting, and identifying and processing all adjustments required to bring fixed asset 
valuations to the correct inception-to-date amounts for all projects.   

 
 
Completion Date (list anticipated completion date): 
FY21 

 
Agency Contact (name of person responsible for corrective action): 

Geri Henricksen, CIP Accountant 
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Ms. Kris Curtis 
Single Audit Response FY20   8  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

 
Single Audit Corrective Action Plan 

 
Finding: 2020-079 – The Alaska International Airport System’s independent audit was issued on January 21, 
2021, for inclusion in the Comprehensive Annual Financial Report, approximately 14 weeks after the agreed 
upon deadline. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The Alaska International Airport System controller will ensure staffing and contractual 
prerequisite conditions required to meet annual audit completion deadlines are established and 
timely met. 
 

 
Completion Date (list anticipated completion date): 
September 30, 2021 

 
Agency Contact (name of person responsible for corrective action): 

Keith Day, CPA 
AIAS Controller 
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Ms. Kris Curtis 
Single Audit Response FY20   9  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-080 – Nine of 60 FY 20 Airport Improvement Program (AIP) timesheets tested (15 percent) 
did not support the data recorded in IRIS. 
 
Questioned Costs: $558 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The Priority 99 Overflow Process identifies situations where timesheets (CH5 documents) are 
not processing due to overspent budgets.  Timesheets with incorrect phase codes (e.g. T02000 
instead of T02FA1) are occasionally identified during this process and corrected on the CH5 
document accounting lines.  Procedures for correcting CH5 documents in cases such as these 
were updated in March 2021 to include instruction for staff to contact regional staff to confirm 
the phase change and have the original hard copy timesheets updated with a note reflecting the 
correction.   

 
 
Completion Date (list anticipated completion date): 
March 31, 2021 

 
Agency Contact (name of person responsible for corrective action): 

Christina Zepp, CIP Accountant 
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Ms. Kris Curtis 
Single Audit Response FY20   10  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-081 – Two of 26 funding profiles tested (eight percent) were set up incorrectly in IRIS. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Partially Agree 

 
Corrective Action (corrective action planned): 
Please see the following responses regarding the two funding profiles tested as well as the 
department’s internal control review procedures. 

Funding profile did not match the grant agreement reimbursement rate 
Funding profile PN0486, funding priorities 15 and 16 represent the cost accounting elements 
associated with federal award number 3-02-0026-021-2020.  Funding profile PN0486 was 
established in May 2020 with a 93.75% federal reimbursement rate instead of a 100% federal 
reimbursement rate.  The region identified this error and took corrective action before costs 
were charged.  These funding priorities were then modified in June 2020, increasing funding 
line 1 [federal] to 100% and decreasing funding line 2 [match] to 0%.  These modifications 
processed before the end of Fiscal Year 2020. 
 
Funding profile had a rate in IRIS but not a grant agreement with the Federal Aviation 
Administration (FAA) 
FAA programs are initially established with a design phase code and funding profile in advance 
of receiving a grant agreement.  The design funding profile is established as “NO GRANT” at 
this time.  Procedures are in place to suspend an IRIS program code from billing until the 
department receives the grant agreement after construction is approved to begin.   
 
Internal control review procedures 
FAA grant agreements have historically been awarded with a 93.75% federal reimbursement 
rate.  DOT&PF used this precedent when creating the billable and match percentages on 
funding profiles for programs in advance of receiving the grant.  The FAA increased the federal 
reimbursement rate to 100% for grants approved during FFY2020.  This unexpected change in 
the federal reimbursement rate creates a discrepancy between percentages on the original 
funding profile lines and the grant agreement.  DOT&PF has procedures in place to ensure that 
funding profiles are added or updated accordingly after the grant agreement is received: 

 Cost accounting elements (e.g. program, phase, funding profile, funding priority, and 
funding line) are added through CAM documents.  These documents go through two 
levels of review—regional project control office and HQ Grants Projects office—before 
being approved. 

 The IRIS program number is “suspended for reimbursement” if the FAA grant agreement 
is not received. 
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 If the FAA grant agreement is awarded with a different reimbursement rate (e.g. 100% 
instead of 93.75%), then the HQ Grants& Projects office works with the region to take 
corrective action.  For example… 

1. A new funding priority is added to the funding profile with the correct 
federal reimbursement rate. 

2. Expenses, along with any encumbrances, are moved from the original 
funding priority to the new funding priority. 

3. The budget is reduced to $0.00 in the original funding priority. 
 

 
Completion Date (list anticipated completion date): 
June 30, 2020 

 
Agency Contact (name of person responsible for corrective action): 

Geri Henricksen, CIP Accountant 
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Ms. Kris Curtis 
Single Audit Response FY20   12  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-082 – Four of seven tested 5100-126 reports (57 percent) did not tie to support, resulting in 
an understatement of reported revenues. The one 5100-127 report tested had multiple lines in error. 
Additionally, all tested reports lacked evidence of review. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
To address the errors identified with reporting, the department reviewed processes and 
procedures. The reporting team was expanded to three staff, to include a preparer, a 
supervisory level (Accountant III or higher) review and approval, and staff member 
(Accountant IV or higher) level review and approval. Parameters on ALDER reports were 
corrected, mathematical control totals were added to spreadsheets to maintain data integrity.  
Updated procedures which were utilized for the reports for the Fiscal Year Ending June 30, 
2020. 
 

 
Completion Date (list anticipated completion date): 
FY21 

 
Agency Contact (name of person responsible for corrective action): 

Christina Zepp, Finance Officer 
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Single Audit Response FY20   13  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-083 – Two of 11 Federal Aviation Administration (FAA) funded projects tested (18 percent) 
did not demonstrate that contractors had complied with prevailing wage rate requirements. Specifically, one 
FAA funded project had multiple certified payrolls that were not received or not retained by DOTPF. 
Additionally, multiple Statements of Compliance were not complete for one FAA funded project. 
 
Questioned Costs: None 
 
CFDA Number: 20.106 
 
CFDA Title: AIP 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
DOT&PF, in coordination with the Department of Labor, has implemented the AASHTOWare 
Project Civil Rights and Labor Module (AWP-CRL). This module provides a web-based 
platform where contractors submit certified payroll for all contracts awarded after January 1, 
2021. AWP-CRL requires contractors to electronically sign a statement of compliance before 
their payroll will be accepted. The state of compliance certificate will accompany the payroll.   
This system can track and report on certified payroll submissions to assist staff in determining 
if certified payroll has been submitted in a timely manner. This corrective action was 
implemented in January 2021.   

 
 
Completion Date (list anticipated completion date): 
01/01/2021 

 
Agency Contact (name of person responsible for corrective action): 

Carolyn Morehouse, Director  
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Single Audit Response FY20   14  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

 
Single Audit Corrective Action Plan 

 
Finding: 2020-084 – Two of 40 non-personal service transactions tested (five percent) reimbursed 
subrecipients for expenditures that did not meet federal cost principles. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: Formula Grants for Rural Areas (FGRA) 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The Division of Program Development Transit Office has determined additional training in 
review of expenditures for compliance with federal regulation is the most appropriate 
solution for this finding.   
 

 
Completion Date (list anticipated completion date): 
FY21 

 
Agency Contact (name of person responsible for corrective action): 

Debbi Howard, Program Manager 
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Ms. Kris Curtis 
Single Audit Response FY20   15  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-085 – DOTPF’s Division of Program Development (DPD) does not have a formal process for 
managing user access to the BlackCat system. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: FGRA 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The Division of Program Development Transit Office will develop procedures for annual 
review of users to be held prior to submittal of applications for annual grant funding and 
will work with Panther/BlackCat to provide more manager authorizations. 
 

 
Completion Date (list anticipated completion date): 
September 2021 

 
Agency Contact (name of person responsible for corrective action): 

Debbi Howard, Program Manager 
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May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-086 – An FGRA subrecipient did not disclose to DPD, in writing, a conflict of interest. 
 
Questioned Costs: None 
 
CFDA Number: 20.509 
 
CFDA Title: FGRA 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The Division of Program Development Transit Office will develop a process that includes a 
Conflict of Interest statement in the subrecipient grant application process. All sub grantees 
will be required to complete a Conflict of Interest statement. 
 

 
Completion Date (list anticipated completion date): 
FY21 

 
Agency Contact (name of person responsible for corrective action): 

Debbi Howard, Program Manager 
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Ms. Kris Curtis 
Single Audit Response FY20   17  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-087 – During FY 20, DOTPF accounting staff did not recoup overpayments related to 
improper Alaska Marine Highway System employee payroll advances. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Agree 

 
Corrective Action (corrective action planned): 
The department has amended the process for review and reconciliation of payroll advances and 
has limited the use of this practice. During FY20, the department coordinated with the 
Department of Administration, Division of Personnel to determine steps to recover outstanding 
balances owed by employees and allowability of recovery in different circumstances.  It was 
determined that certain due diligence steps in recovering monies from employees were not 
documented as having been completed.  The department will be working with the Department 
of Law to confirm the resulting legal standing and expects to proceed with final action to begin 
recovery or write off unrecoverable amounts by 6/30/2021.   

 
 
Completion Date (list anticipated completion date): 
June 30, 2021 

 
Agency Contact (name of person responsible for corrective action): 

Christina Zepp, Finance Officer 
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Single Audit Response FY20   18  
May 21, 2021 

“Keep Alaska Moving through service and infrastructure.” 

Single Audit Corrective Action Plan 
 

Finding: 2020-088 – One potential DOTPF shortfall was identified for FY 20. 
 
Agency Agreement (state whether your agency agrees or disagrees with the finding): 
Partially agree 

 
Corrective Action (corrective action planned): 
The department has reviewed the appropriation and resolved the potential shortfall.  In FY17, an 
erroneous budgetary transaction recorded an artificial reduction to available funding in the 
appropriation.  This erroneous transaction was not detected and corrected at the time because the 
appropriation was not in shortfall status, despite the artificial reduction.  However, recent write-
offs of minor uncollectable receivable amounts in the appropriation reduced revenue enough to 
create a potential shortfall.  After review of the appropriation budget and erroneous transaction, 
the department processed budgetary transactions to remove the artificial reduction, which 
resolved the potential shortfall. 

 
 
Completion Date (list anticipated completion date): 
March 2021 

 
Agency Contact (name of person responsible for corrective action): 

Christina Zepp, Finance Officer 
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Questioned cost means a cost that is questioned by the auditor because 
of an audit finding: 
(a) Which resulted from a violation or possible violation of a statute, 

regulation, or the terms and conditions of a Federal award, including 
for funds used to match Federal funds

(b) Where the costs, at the time of the audit, are not supported by 
adequate documentation; or 

(c) Where the costs incurred appear unreasonable and do not reflect the 
actions a prudent person would take in the circumstances. 
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A 
 AAC 

AAM 
ACF 
ACS 
ACT 
ADP 
AEA 
AGDC 
AHCC 
AHFC 
AI 
AIAS 
AIDEA 
AIDS 
AIP 
AK 
ALDER 
AMBBA 
AMHS 
AMHTA 
AN 
ANTHC 
APA 
APF 
APFC 
ARRC 
ARHCT 
ARIES 
ARMB 
ARNG 
AS 
ASCA 
ASD 

Alaska Administrative Code or Alaska Aerospace Corporation 
Alaska Administrative Manual 
Administration for Children and Families 
Alaska Court System 
Alaska Community Transit 
Automated Data Processing 
Alaska Energy Authority 
Alaska Gasline Development Corporation 
Alaska Housing Capital Corporation 
Alaska Housing Finance Corporation 
American Indian 
Alaska International Airport System 
Alaska Industrial Development and Export Authority 
Acquired Immunodeficiency Virus Syndrome 
Airport Improvement Program 
Alaska  
Alaska Data Enterprise Reporting 
Alaska Municipal Bond Bank Authority 
Alaska Marine Highway System 
Alaska Mental Health Trust Authority 
Alaska Native 
Alaska Native Tribal Health Consortium 
Adult Public Assistance 
Alaska Permanent Fund 
Alaska Permanent Fund Corporation 
Alaska Railroad Corporation 
Alaska Retiree Healthcare Trust 
Alaska’s Resource for Integrated Eligibility Services 
Alaska Retirement Management Board 
Army National Guard 
Alaska Statute 
Alaska State Council on the Arts 
Administrative Services Director 
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ASLC 
ASMI 
ASPIB 

Alaska Student Loan Corporation
Alaska Seafood Marketing Institute 
Alaska State Pension Investment Board 

B 
 BARTS 

BFY 
BLM 
BPC 

Benefit Audit Reporting and Tracking System 
Budget Fiscal Year 
Bureau of Land Management 
Benefit Payment Control 

C 
 
 
 
 

CAFR 
CARES 
CB-496 
CBR 
CBRF 
CCDF 
CCPO 
CFDA 
CFR 
CHIP 
CIP 
CISA 
CMS 
COD 
COP 
COVID-19 
CPA 
CRF 
CTR 

Comprehensive Annual Financial Report
Coronavirus Aid, Relief, and Economic Security 
Foster Care Title IV-E Programs Quarterly Financial Report 
Constitutional Budget Reserve  
Constitutional Budget Reserve Fund  
Child Care and Development Fund 
Child Care Program Office 
Catalog of Federal Domestic Assistance 
Code of Federal Regulations 
Children’s Health Insurance Program 
Construction in Progress 
Certified Information Systems Auditor 
Centers for Medicare and Medicaid Services 
Common Origination and Disbursement System 
Certificate of Participation 
Coronavirus Disease 2019 
Certified Public Accountant 
Coronavirus Relief Fund 
Crew Time Report 

D 
 DAS 

DBE 
DBUL 
DCCED 

Division of Administrative Services
Disadvantage Business Enterprise 
Defined Benefit Unfunded Liability 
Department of Commerce, Community, and Economic Development 



 

DCP 
DCRA 
DEC 
DEED 
DETS 
DFG 
DFMS 
DHCS 
DHSS 
DLA 
DLWD 
DMVA 
DNR 
DOA 
DOC 
DOF 
DOP 
DOR 
DOTPF 
DOW 
DPA 
DPD 
DPS 
DRB 

Deferred Compensation Plan
Division of Community and Regional Affairs 
Department of Environmental Conservation 
Department of Education and Early Development 
Division of Employment and Training Services 
Department of Fish and Game 
Division of Finance and Management Services 
Division of Health Care Services 
Department of Health and Social Services  
Division of Legislative Audit 
Department of Labor and Workforce Development  
Department of Military and Veterans’ Affairs  
Department of Natural Resources  
Department of Administration  
Department of Corrections  
Division of Finance 
Division of Personnel 
Department of Revenue  
Department of Transportation and Public Facilities 
Division of Water 
Division of Public Assistance 
Division of Program Development 
Department of Public Safety  
Division of Retirement and Benefits 

E 
 EBT 

EFF 
EGWP 
EIS 
EOMB 
EPA 
ESEA 
ESSER 
ET 
ETA 

Electronic Benefit Transfer
Emergency Firefighter 
Employer Group Waiver Plan 
Eligibility Information Services 
Explanation of Medical Benefits 
U.S. Environmental Protection Agency 
Elementary and Secondary Education Act 
Elementary and Secondary School Emergency Relief 
Eligibility Technician 
Employment and Training Administration 
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F 
 FAA 

FAIN 
FERC 
FFATA 
FFELP 
FFY 
FGRA 
FHWA 
FISP 
FMAG 
FMAP 
FMS 
FPUC 
FSS 
FUTA 
FX 
FY 

Federal Aviation Administration
Federal Award Identification Number 
Federal Energy and Regulatory Commission 
Federal Funding Accountability and Transparency Act 
Federal Family Education Loan Program 
Federal Fiscal Year 
Formula Grants for Rural Areas 
Federal Highway Administration 
Facilities Inventory and Support Plan 
Fire Management Assistance Grant 
Federal Medical Assistance Percentage 
Finance and Management Services 
Federal Pandemic Unemployment Compensation 
Finance and Support Services 
Federal Unemployment Tax Act 
Foreign Currency 
Fiscal Year 

G 
 GAAP 

GAO 
GASB 
GASBS 
GeFONSI 
GEER 
GF 
GMS 
GOV 

Generally Accepted Accounting Principles
Government Accountability Office 
Governmental Accounting Standards Board 
Governmental Accounting Standards Board Statement 
General Fund and Other Non-Segregated Investments 
Governor’s Emergency Education Relief 
General Fund 
Grants Management System 
Office of the Governor 

H 
 HHS 

HPCC 
HPE 
HQS 
HRA 

Health and Human Services
Highway Planning and Construction Cluster 
Hospital Presumptive Eligibility 
Housing Quality Standards 
Healthcare Reimbursement Arrangement Plan 
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I 
 IAF 

IBNR 
IEVS 
IHS 
IRIS 
ISF 
ISP 
IT 

International Airport Fund
Incurred But Not Reported 
Income Eligibility and Verification System 
Indian Health Service 
Integrated Resource Information System 
Information Services Fund 
Information Security Policy 
Information Technology 

J 
 JRS Judicial Retirement System
 
L 
 LAW 

LEA 
LIBOR 
LLC 

Department of Law
Local Education Agency 
London Interbank Offered Rate 
Limited Liability Company 

M 
 MAGI 

MD&A 
MFCU 
MII 
MMIS 
MOU 
MSA 
MTW 

Modified Adjusted Gross Income
Management’s Discussion and Analysis 
Medicaid Fraud Control Unit 
Medicaid Integrity Institute 
Medicaid Management Information System 
Memorandum of Understanding 
Master Settlement Agreement and Final Judgment 
Moving to Work Demonstration 

N 
 NAV 

NCCI 
NGMOMP 
NGNMRS 
NIST 
NOAA 

Net Asset Value
National Correct Coding Initiative 
National Guard Military Operations and Maintenance Project 
National Guard and Alaska Naval Militia Retirement System 
National Institute of Standards and Technology 
National Oceanic and Atmospheric Administration 
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NRSRO 
NSLDS 
NTSC 

Nationally Recognized Statistical Rating Organization 
National Student Loan Data System 
Northern Tobacco Securitization Corporation 

O 
 OA 

OAD 
OAH 
OCS 
OIT 
O&M 
OMB 
OPEB 

Outside Auditor
Obligating Award Document 
Office of Administrative Hearings 
Office of Children’s Services 
Office of Information Technology 
Operations and Maintenance 
Office of Management and Budget 
Other Post-Employment Benefits 

P 
 PACAP 

PCEF 
PERS 
PERS-DB 
PERS-DCR 
PEUC 
PIC 
P.O. 
PPHF 
PRPA 
PUA 
PVE 

Public Assistance Cost Allocation Plan
Power Cost Equalization Endowment Fund 
Public Employees’ Retirement System 
PERS – Defined Benefit 
PERS – Defined Contribution Retirement Plan 
Pandemic Extended Unemployment Compensation 
Public and Indian Housing Information Center 
Post Office 
Prevention and Public Health Fund 
Postretirement Pension Adjustment 
Pandemic Unemployment Assistance 
Petroleum Violation Escrow 

R 
 RCA 

RHF 
RLF 
RMP 
RMW 
RSA 

Regulatory Commission of Alaska
Retiree Health Fund 
Revolving Loan Fund 
Retiree Medical Plan 
Remote Maintenance Worker 
Reimbursable Service Agreement 
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S 
 SAM 

SBRF 
SBS 
SEC 
SEFA 
SFAC 
SHO 
SIC 
SIFMA 
SLA 
SNAP 
SOA 
SSA 
SSD 
SSI 
STD 
SUR 
SWCAP 

System of Award Management
Statutory Budget Reserve Fund 
Supplemental Benefits System 
Special Education Cluster 
Schedule of Expenditures of Federal Awards 
Student Financial Assistance Cluster 
State Health Official 
Synthetic Investment Contract 
Securities Industry and Financial Markets Association 
Session Laws of Alaska 
Supplemental Nutrition Assistance Program 
State of Alaska 
Social Security Administration or Social Security Act 
Support Services Division 
Supplemental Security Income 
Sexually Transmitted Disease 
Surveillance and Utilization Review Unit 
Statewide Cost Allocation Plan 

T 
 TANF 

TAPS 
THO 
TRS 
TRS-DB 
TRS-DCR 
TSR 

Temporary Assistance for Needy Families
Trans-Alaska Pipeline System 
Tribal Health Organization 
Teachers’ Retirement System 
TRS – Defined Benefits 
TRS – Defined Contribution Retirement Plan 
Tobacco Settlement Revenue 

U 
 UA 

UAA 
UAAL 
UAS 
UCF 
UI 

University of Alaska
University of Alaska Anchorage 
Unfunded Actuarial Accrued Liabilities 
University of Alaska Southeast 
Unemployment Compensation Fund 
Unemployment Insurance 
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U.S. 
USDA 
USDHHS 
USDHS 
USDOD 
USDOE 
USDOI 
USDOL 
USDOT 
USED 
USFS 
USHUD 

United States
U.S. Department of Agriculture 
U.S. Department of Health and Human Services 
U.S. Department of Homeland Security 
U.S. Department of Defense 
U.S. Department of Education 
U.S. Department of the Interior 
U.S. Department of Labor 
U.S. Department of Transportation 
U.S. Department of Education 
U.S. Forest Service 
U.S. Department of Housing and Urban Development 

 
V 
 VSW Village Safe Water
 
W 
 WIC Women, Infants, and Children
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